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SIR ROBERT PEEL’S “CURRENCY PRINCIPLE” TESTED BY 
THE EXPERIENCE OF 1845. 

Tue following examination of the working of the new 
Currency Act during the extraordinary excitement of last year, 
may be taken as the conclusion of our article on Mr. Tooke’s 
Theory of the Currency; for the same facts which confute 
the Legislator, confirm the doctrines of the Philosopher. 

The “ Currency Principle,” to which we are indebted for our 
present gar legislation, may be fairly described as a very 
elaborate embodyment of the ancient, and seemingly very simple 
doctrine—that the quantity of money regulates the quantity of 
trade and speculation (i. e. of transactions), and the quantity (or 
height) of prices ; and that money consists of metallic coin, and of 
all paper instruments payable in such coin, upon demand. Pro- 
ceeding upon this basis, we certainly cannot accuse the corollaries 
attached to it by Mr. Loyd and Mr. Norman, and so strenuously 
maintained by them in the corpulent Blue Book of 1840, on 
Banks of Issue, of being either illogical or unfair. It is the pur- 
port of these corollaries—That the most important “attribute of a 
paper circulation is, that it should increase and decrease precisely 
as a purely metallic circulation would increase and decrease ;” 
that is to say, that the quantity of our entire paper circulation 
shall rise and fall pari passu with the rise and fall of the reserve of 
bullion in the Bank of England. (Report, 1840; Qs. 1749 and 
2679.)—That when the entire paper circulation does not do this, 
it is in “an unnatural and pernicious state, and will produce 
unnatural and pernicious effects upon the state of credit, con- 
fidence, and prices ;”” (Ibid, Q@. 2748) ; And that when “we have 
regulated the paper circulation upon these sound principles we 
may then be quite sure that we have removed all the evil effects” 
which have arisen from time to time “for want of this due regu- 
lation.” (q. 2748.) 

These were the dicta of 1840; and in 1844 they were con- 

VOL. VI. R 








198 MR. TOOKE’S THEORY OF THE CURRENCY. 


solidated into the tangible shape of a positive law. The antiquity 
of the statute in which they are contained is: not very great; but 
it has already undergone a degree of trial every way calculated to 
test the harmony and the power of some of its most fundamental 
provisions. We, of course, refer to the extraordinary circum- 
stances of last year; and before we conclude our examination of 
the peculiar facts of that time, we hope to impress upon our 
readers, at least a suspicion that this new light and this new law 
are neither so brilliant nor so final as it is the fashion to suppose 
—that the quantity of money (using that term in the sense of the 
currency principle) in a state of society like our own, where 
there is an immense accumulation of capital, and a most extensive 
and perfect system of credit, is about the least important element 
in the problems of commercial calculation ;—that the real and 
substantial motive-power in all great trading and speculative 
movements is purely and solely Capital and Credit, in the opera- 
tions of which the circulation is a mere counter ;—and that, in 
= of fact, up to the present moment, there has been no con- 
ormity of fluctuation, such as the currency principle requires and 
predicts, between the circulation and the bullion, or between the 
state of the circulation and the state of “ credit, confidence, and 
prices ;” in short, that the currency principle is still in the un- 
fledged condition of an abstract hypothesis, at a loss for congenial 


In seeking to illustrate, from the facts of last eat, these doc- 


trines of the party of which Mr. Tooke is the founder and the 
chief, we will first endeavour to get a precise notion of the shape 
and texture of our materials. 

The year 1845, or more properly speaking, the interval from 
July, 1844, to October, 1845, was distinguished by the prevalence 
of a large and profitable trade in all the great articles of manu- 
facture, and, we may say, in all the pursuits of industry for which 
these islands are remarkable. The demand was throughout fully 
co-extensive with the supply, and, as a natural result, wages were 
good, profits were regular, and the effects of a high state of pros- 

rity were manifested in the exhilarated sale of every article 
ikely to suit the wants of an affluent community. With all this 
active demand, there was, properly speaking, no obtrusive over- 
trading. We are not aware that, either at the time, or subse- 
quently, any circumstances have transpired which can justify the 
conclusion, that the commercial prosperity of last year was abused 
by a de e from the laws of prudent enterprise. 

In the next place, the interval in question was distinguished 
by a remarkable facility of banking-credit, by a low rate of 
interest, and by all the symptoms which constitute what is called 
“cheap money.” But this was a iarity which preceded the 

‘date of July, 1844, by the space of more than a year. The glut 
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of capital had become oppressive in the summer of 1843, and at 

that time, or very shortly afterwards, we believe that 14 to 2 

S cent. per annum was the utmost rate of interest that could 
obtained for cash from’ the bill-brokers of the City. 

Coupled with the high degree of mercantile activity, and the 
facilities of the rate of interest, was a remarkably steady and 
favourable condition of the foreign exchanges. We do not think 
that during the whole sixteen months the state of the exchanges 
ever assumed an aspect which disturbed the calculations of the 
mercantile classes. 

The price of corn, also, in consequence of the favorable harvest 
of 1843, and the excessive crop of 1844, did not exceed the limits 
of a comparatively low and narrow margin. 

Upon this basis of brisk trade, cheap food, abundant credit, 
and favorable exchanges, there arose a tempest of speculation, 
which, for intensity and continuance, cannot be easily exceded. 
This desperate perversion, while it took essentially the form of 
stock-jobbing, was, nevertheless, free, throughout its whole course 
(except, perhaps, for a few weeks at the last), from the palpable 
absurdities which obtained credence in 1824 and 1825, and, in 
a less degree, in 1836. It was also entirely free from the ruinous 
speculations in produce, which have so conspicuously marked 
nearly all preceding fits of commercial irrationality. It has 
always appeared to us, that the violent excitement of last year 
could never have been prolonged month after month, unless there 
had been at bottom something sound and substantial in the 
objects upon which it was expended; and there can be no ques- 
tion that the condition of the railway communications of the 
country in 1844 did afford a bond fide field for very extensive 
operations, of a safe and profitable character. No class of under- 
takings ever came more legitimately within the sphere of joint 
stock enterprise, than the reduction to a practical shape of the 
great mechanical inventions of Watt and Stephenson. e need 
not say how egregiously the original solidity of the foundation 
was over-estimated, or how completely it was proved, that there 
is little difference in the catastrophe, between the excessive abuse 
of a rational purpose, and the results of a course of conduct that 
never was rational at all. 

Now the result of this extraordinary conjuncture of cireum- 
stances, in which our present inquiry is most concerned, is the 
effect of the immense increase in the quantity of ordinary and 
extraordinary transactions upon the amount and the condition of 
the circulation. It is perfectly undeniable, that, during thé six- 
teen months in question, there was a most prosperous foreign and 
domestic trade ; that there was in existence a oe of specula- 
tion of the most gigantic dimensions, and so widely diffused as to 
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implicate almost every individual above the level of pauperism ; 
that there was an amazing facility of credit in every branch of 
trade, and a great readiness on the part of bankers to lend money, 
both on usual and unusual securities ; and, to express the object 
of the enumeration in a phrase, that there was an inflated con- 
fidence, a prolonged and general prevalence of vicious speculation, 
and an increase of dealings which require the use of circulation, or 
its equivalent, to an extent which it is impossible to state pre- 
cisely, but which was fully more than three times as great as in 
ordinary periods; certainly more than three times as great as in 
the quiescent year 1843. 

The effect of this general statement would be greatly increased 
if it could be elucidated by a recital of specific instances, in which 
the scale of transactions was considerably enlarged. We are able 
to add a few such confirmations from our own knowledge, and 
their can be no doubt that similar peng eas A might be obtained 
from nearly every other district of the kingdom. We happen to 
know that during the months of June and July in last year there 
were at Leeds six distinct firms of stockbrokers whose banking 
“turn over,” during that time, was in each case at the rate of two 
millions per annum. We also know that in another town in the 
north of England, of less than 30,000 inhabitants, there were 
three stockbrokers whose banking transactions were individually 
at the rate of half a million a year. At the time of which we 
speak the number of stockbrokers in Leeds alone was between 
two and three hundred, and there were “Stock Exchanges,” with 
full lists of members, in almost every place of consequence, from 
Exeter to Perth. 

But in addition to this enormous amount of share transactions, 
we must remember that during last year and the two opening 
months of the present, there was a payment, three times repeated, 
of the fifteen millions of Parliamentary deposit on the 1,200 
schemes which went before the House of Commons. The money 
-was first paid by the public to the country bankers, then. by 
the country bankers to their London agents, and, lastly, by these 
London agents to the Court of Chancery. There was the 
prodigious and the lavish disbursement of funds, which took 
place in the employment by the new companies of solicitors, 
clerks, surveyors, stationers, engravers, and all the other endless 
appliances which are indispensable to railway creation. If, there- 
fore, we combine the influence of the share speculation, the 
demands of an active trade, the payment of the deposits, and 
the extent of the other large causes of extraordinary expendi- 
ture, it can hardly be denied, that in no preceding period of equal 
length has a larger quantity of transactions, involving the use of 
circulation, or its equivalent, taken place ; -and that, leaving out of 
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view the irrational state of credit, the increase was at least two 
hundred per cent. over and above the corresponding state of things 
in 1843. 

Now let us see what was the condition of the circulation in 
1845 and 1843. Is there, upon the face of the returns for 1845, 
when compared with those for 1843, anything which indicates the 
absolute and total diversity in tone, extent, and circumstances of 
the commercial facts of the two periods ? 

The answer to these questions will be found in the appendix, 
and to the figures and reasonings there contained we refer for the 
confirmation of the following conclusions, viz. :— 

1. That the returns neither of the metropolitan nor of the 
country circulation, for the years 1843-4-5 and 6, exhibit any indi- 
cations of the extreme changes which occurred during that time 
in the commercial condition of the coun 

2, That the increase and decrease of bank notes did not cor- 
respond, either in date or degree, with the increase and decrease 
of unsound credit and enterprise. That, for example, in 1844, 
the bank notes were higher than in 1845. That, in 1845, almost 
the lowest amounts of issue were in June and July, when the ex- 
citement was greatest, and the highest in November, when the 
discredit and reaction were most severe. 

3. That there has been no conformity of fluctuation between 
the circulation and the bullion. And, 

4. That the circumstances. of the Scotch and Irish notes 
strongly support the doctrine, that local circulations are under the 
regulation of legitimate local causes ; and that the most influential 
of these causes is the condition of the markets for corn, and other 
paramount commodities. 

Now, the entire system of the “ currency theory” of mone~ 
tary economics, and of the fabric of legislation which has been 
raised upon it, proceeds upon the presumption that the quantity 
and the fluctuations of the note circulation do exercise a most im- 
portant influence upon the condition of trade, of speculation, and of 
prices. And it has been upon the strength of this doctrine that the 
country issues are now placed under a maximum, and that the Bank. 
of England has been cut in two. Looking at this theory, it cer 
tainly appears to be a reasonable conclusion, that if it be true; 
there ought to be some great, some obtrusive difference, between 
the quantities of outstanding circulation during such a season as 
1845, and a period every way its opposite. If a diminished and 
straitened circulation be able to restrain and to retard transactions,. 
_ then, as circulation is the indispensable element of transactions, 
a fortiori, a three-fold increase of transactions ought to employ 
a proportionate mass of issue. If the transactions are —, 
giously extended, and the circulation remains stationary, then, it 
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is clear, that in the line of advance, at least, there is no n 
connexion between the movements of the two phenomena. But 
if, further, the circulation remains not only stationary but becomes 
enlarged, and there is, notwithstanding, a great failure of confi- 
dence, an advance of the rate of interest, and a period of pres- 
sure—or, in other words, if an enlarged circulation produces the 
same effects which the theory predicates only of a contracted cir- 
culation, then there seems to be no escape Saat the conclusion, 
that, in reality, the course of issue and the career of trade are 
about as independent the one of the other, as the orbits of the 
planets. 

This is the conclusion which appears to us to be the only 
rational index to the aspect of the note returns in the appendix. 

In hardly any instance in the compass of these returns do the 
figures coincide with the requirements of the theory. We have 
diminished notes, with excessive activity; a state of panic, with an 
inflated circulation; a heavy increase of bullion, with a smaller 
quantity of paper-money ; at a time, too, when, if notes are of 
any significance at all, the country must have stood in need of all 
that it could get. And, finally, there is the fact, that with a 
country circulation, in 1845, of only £7,700,000, there was 
speculation and an excitement greatly exceeding those of 1836, 
when the country notes were £11,840,000, or 30 per cent. 


ter. 
We believe there never was a greater fallacy than this per- 
petual and regueneninns suspicion of the dreadful properties of 


the provincial issues. We think it is in Rabelais, that we read of 
some ignorant shepherds, who kept watch upon a high tower, that 
they might protect the moon against the ravagesof wolves. The 
comparison is certainly not the most complimentary, but we must 
be permitted to think, that at some future time the present fashion 
of decrying the diminutive mass of country bank paper as the 
common disturber of the commercial peace of the British Em- 
pire, will appear almost as ridiculous as this strange legend of a 
primitive superstition. 

If there was a more accurate knowledge of the distribution 
of the country circulation, it is scarcely possible that the clamour 
against it could be so general or so inveterate. It is, of course, 
or it ought to be, perfectly familiar to everybody who discusses 
these topics, that the district of Manchester and Liverpool is 
entirely devoid of a local circulation ; and, yet, this is the neigh- 
bourhood which takes the lead in all provincial and in many 
branches of national enterprise. Then, again, it admits of ample 
proof that the local circulation of Yorkshire is not more than 
1} millions; and that, of this 14 millions, nearly four-sixths are 
confined to the agricultural parts of the county, which possess a 








MR. TOOKE’S THEORY OF THE CURRENCY. 203 


population of about 600,000, and the remaining two-sixths are 
all that find paige paar among the 900,000 inhabitants of the 
manufacturing and mining neighbourhoods. It admits also of 

roof, that the local note circulation of Hull, the port next to 
mdm is not more than £100,000, or about, probably, two- 
thirds of the amount of its daily banking transactions; and it 
can also be proved, that the local circulation of Leeds is less than 
£170,000, or about, perhaps, one-tenth part of its weekly banking 
business. And, pursuing the same line of analysis, we know that 
it can be fully established, that by far the greatest portion of the 
£8,000,000 of notes exist in those quiescent agricultural counties, 
hitherto supposed to be exempt from the slippery and dangerous 
tendencies of the audacious mercantile districts. We will only 
say further on this part of the subject, that it is quite notorious 
to all persons practically conversant with country banking in the 
great centres of commerce and manufactures, that the local circu- 
lation. is considerably the most insignificant element in the business 
of a banker’s office. His local notes are quite inapplicable, and 
are never used in any of the large operationsof capital, y which his 
power and utility as a banker are exerted within his district. On 
many of his largest and heaviest accounts he never circulates a 
single local note; and, at the utmost, the functions of his local 
note paper can hardly be said to attain a higher dignity than that 
of supplying small change for cheques drawn against wages, and 
the petty outlays of large establishments. In the agricultural 
parts of the country the local notes are of more consequence ; 
and it is unfortunate for the currency theory that it is precisely in 
these regions of abundant issue that the most exemplary placidity 
is always said to prevail. 

The influence of the notes of the Bank of England upon the 
state of prices and transactions, is — the same as those of 
the country banks: they are, purely and solely, mere counters, 
under the control of the real motive agent, viz., capital and credit. 
We do not mean to say that a very extreme diminution of bank 
notes might not cause considerable inconvenience, but, within 
ordinary limits, we do say that the fluctuations of the metro- 
wr circulation are as harmless, for good or ill, as the rise and 

of a shuttlecock. We will give an example of the way in 
which immense transactions are conducted with the intervention 
of a comparative trifle of bank paper. In the summer of last . 
year, when the banking accounts of the Leeds sharebrokers were 
so enormous, the bankers of that town established an arrangement, 
which stipulated that no sharebroker’s cheque for above £500 
should be paid, except through a banker; that on three days in 
the week there should be a clearing between all the banks; and 
that, on the third day of the clearing, the balance of the week’s 
exchange should be paid in bank notes. Now, here was a con- 





204 MR. TOOKE’S THEORY OF THE CURRENCY. 


trivance, perfectly safe and regular, and quite competent to sup- 
port a most gigantic scale of dealings, as, in point of fact, it did, 
on a basis of circulation incredibly narrow. Jt cannot be said, 
that the arrangement depended solely on the abundance of bank 
paper, for it was in the fullest play in the summer, when the cir- 
culation was least; and, at the end of the year, when the notes 
were a million more, the circumstances which called it into 
action had almost passed away. The machinery of the con- 
trivance was very simple—its foundation was Capital, and its 
facility was Credit. 

There is only another point on which we have to remark. It 
is said, that if there had been no check upon the country notes, 
the excitement of last year would have been much greater. Now, 
for argument’s sake, admitting the aemae | of a degree of excite- 
ment more extreme than actually occurred (and this is drawing 
very largely upon the imagination), still the allegation is so in- 
definite that it admits neither of proof nor denial. If it means 
anything, it means that if the country banks had been able to 
issue more notes they would have made more reckless advances. 
This opens up the infinite mystery which has been debated for 
the last twenty years, as to whether, with a convertible paper, 
country bankers can or do follow this system of business. For 
ourselves we can only say, that if parliamentary evidence can prove 
anything, the question has long since been settled in the negative. 
Every man, however, must read the record in his own way. It 
is more directly, but not more conclusively, to our present purpose 
to point out, that in Scotland and Ireland the country notes were 
under no restraint in 1845, and that we have never heard of any 
excessive obtrusion of banking advances in these countries during 
that time, but have always understood, that although the people of 
these countries had their full share of the speculative epidemic, 
there was no appreciable difference between the conduct of the 
English banks under their limitation, and the conduct of the 
Scotch and Irish bankers under their ancient liberty. 

And now we will endeavour to say in a few words what, accord- 
ing to the theory of Mr. Tooke, were the true causes of the 
extraordinary phenomena of 1845. (1.) There was, first, a long 
season of excessively low rates of interest, and limited trade. (2.) 
There was then, from various causes, a revival of trade, and a 
better commercial use for capital, but still quite insufficient to 
absorb the large masses in search of employment. (3.) Con- 
temporaneous with these circumstances there was a remarkably 
favorable condition of the foreign exchanges, and such a continuous 
augmentation of the treasure in the Bank as to remove completely 
from the public mind the uneasiness which had so long prevailed 
on the subject of the stock of bullion. (4.) The low rate of interest, 
aided by these favorable circumstances, engendered gradually a spirit 
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of adventure, and an impatience of small profits. (5) At that junc- 
ture the extension of railways was the most plausible and rational 
object of public enterprise, and the rising tide of speculation found a 
most congenial vent in that direction. (6) Once fairly started, the new 
pursuit attracted nearly all the spare capital previously at liberty, 
and also drew into its focus, from every part of the compass, as 
it advanced from one stage of intensity to another, almost all the 
funds which could possibly be withdrawn from more ordinary 
engagements. (7) The issue of this was a state of extreme 
inflation of confidence and credit, and of the prices of speculative 
securities; the prevalence of a most pernicious spirit of gam- 
bling ; a temporary popularity of the most transparent absurdities ; 
and, finally, a collapse, and a reaction. The moving principles 
from first to last were Capital and Credit. The mischief arose from 
an irrational and undue concentration of these two powers upon a 
single object—and the remedy has consisted simply in the gradual 
subsidence of their excess, in this particular instance, until the 
ordinary level of uniformity has been attained. The circulation, 
whether English, Scotch, or Irish, has been, throughout, a mere 
counter in the hands of the controlling power. 

There is a curious propensity in the human mind to dislike, 
in the first instance, all explanations that are short and simple ; 
and if the system of opinions, originating with Mr. Tooke, and 
which we have endeavoured very imperfectly to illustrate, be 
unpopular, because it is unpretending, the author of it may at 
least entertain the reflection, that most of the great doctrines of 
philosophy, for which the world holds itself a debtor, have under- 
gone a similar probation, for a similar reason. 

APPENDIX. 


TaBLe I.—BANK OF ENGLAND. 
A Consecutive Statement of the Interest Notices, from Sep. 1844, to Aug. 1846. 





Rate per 
Date of Notice. What securities received. cent. per 
annum. 





1844. 
September 5 ..| On bills haviag not more than 95 daystorun ..| 2% 
November 29 .. ditto ditto 23 

1845. 
January 15.... ditto not more than 85 days 23 
March 13 .... ditto ditto 95 days 23 
[This wes the first minimum notice.*] 
October 16 ....} On bills of not more than 95 days 
on G .. ditto ditto 

1846. 


3 
3% 
August 27 .... ditto 3 

* The following is a copy of this notice :—‘‘ At a Court of Directors held this day, 
it was resolved, that the minimum rate of interest on London bills and notes dis- 


counted at the Bank of England, be 2} per cent. per annum, such bills and notes 
not having more than 95 days to run.—13th March, 1845.” 
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" Taste I1—BANK OF ENGLAND. 


A TaBLE of the Monthly Average of the Circulation and Bullion, and of the 
Quarterly or of the Securities in 1843-4-5-6: with a column of the 


nterest in 1844-5 


Nore.—The three figures at the unit end of the several amounts are omitted. 





4 Weeks 
ending 


Circulation. 


Securities, 


Bullion. 


Market 
rate of in- 
terest on 
ist class 

bi.ls. 





1844 


July 20. . 
Aug. 17. 


1844 
22,471 
22,908 


1844 


15,485 
15,227 








18,283 
21,108 
20,340 
19,539 


20,329 
19,422 
18,411 


19,809 
20,051 
19,132 


19,024 
19,554 
18,791 
18,964 





‘24,338 





23,113 


23,133 
22,940 
23,220 


23,500 
22,977 
23,087 
23,574 


24,286 
24,470 
24,363 
24,151 
24,518 
24,982 
25,768 
26,814 
27,770 | 


28,377 








15,158 


14,189 
14,230 
14,643 


14,801 
15,148 
15,730 
16,006 


15,923 
15,985 
16,544 


16,273 
15,710 
15,401 


14,988 
13,949 
13,358 
13,313 


13,205 
13,557 
13,893 


13,682 
14,052 
15,184 


15,899 
15,935 
16,292 
15,983 
14,901 








1844 
1}to2 


1845 
2$to3 








TasB.e II1—COUNTRY NOTE CIRCULATION, 


A TABLE of the Country Note Circulation of the United Kingdom, in the 
under-named periods of 1843-4-5-6. 


Nots.—The three figures at the unit end of the several amounts are omitted. 





Four Weeks 


ending England. 





1844 1843 


gust 
September 14 .. 


October 17 .... 
November 16.... 


NN 
gs 
<a 
So 


oto 
& 


5) 
4 
4 


tototo 

.. Gee 

ror) 
Am OK 
SoNQ 


pols 


September 13 .. 
October 11 .... 
November 8 .... 
December 6 .... 


Jani Biesccee 
; nn 1846. 
anuary 31 ‘ 
February 28.... 
March 28 


NY NNN 
— onl 


November 8 .... 


























208 MR. TOOKE’S THEORY OF THE CURRENCY. 


The Bank Act of 1844 (7 and 8 Vict. cap. 32—19th July, 1844) fixed the 
maximum circulation of the Private and Joint Stock Banks of England and 
Wales at,— 

208 Private Banks sy ‘9 £5,153,407 
72 Joint Stock Ditto .. oe 3,495,446 


8,648,853 


This sum was the average of the twelve weeks preceding the 27th April, 1844. 
The limitation commenced on 10th October, 1844. A line is drawn in the 
Table, to mark this circumstance. The limitations imposed by the same Act 
on the Bank of England came into force on 1st September, 1844. 

The Acts of 1845, relating to Scotland and Ireland (8 and 9 Vict. cap. 38 
—2lst July, 1845, and 8 and 9 Vict., cap. 37, 2lst July, 1845) fixed the 
maximum circulation of Scotland at,— 

18 Joint Stock Banks .. ae £3,087,209 
And of Ireland at,— ——— 
Bank of Ireland lh re 3,738,428 
5 Joint Stock Banks .. . 2,616,066 


6,354,494 


These sums represent the average circulation of Scotland and Ireland during 
the twelve months preceding the lst May, 1845. The limitation came into 
force on 6th December, 1845. In the cases of Scotland and Ireland, the 
statutory maximum may be exceeded, if the surplus be issued against 
an equivalent deposit of gold. 

It is important to point out, that, since October, 1844, the actual circu- 
lation of the Provincial Banks of England and Wales has been nearly 


£1,000,000, (one million) BELow the permitted amount. 


Observations on the above Returns. 


With no guide but these tables, we could hardly find fault with any man 
who should contend, that the commercial history of the entire period to which 
they refer was of a placid and uniform character. There is nothing on the 
surface of the Returns to excite the suspicion that 1845 and 1843 were as 
dissimilar as 1825 and 1829. Descending to particulars, it is sufficiently 
curious, that in 1845 the progress of the gigantic excitement and the progress 
of the Bank notes were exactly the reverse of each other. Thus, in June and 
July, when the rage was hottest, the circulation was £20,500,000; and in 
November, when everything was blighted -with panic, it was £22,022,000, or 
an increase of 8 per cent. In a parallel column, we have introduced the 
returns for 1843, and we beg especial attention to the insignificance of the 
variations between that year and last; this will be seen better if we take the 
mean annual circulation for the period 1843-6, as follows :— 

Bank of England. England. Scotland. Ireland. Total. 
1843. .. 19,490 .. 7,061 .. 2,743 .. 5,215 .. 35,109 
1844. .. 21,216 .. 7,767 .. 2,950 .. 5,943 .. 37,866 
—— -- 20,670 .. 7,706 ..-. 3,296 .. -6,975 .. 38,637 
toNov 7}. 20427 .. 7734 .. 3,355 .. 7,185 .. 38,701 

We have here a larger circulation by the Bank of England in 1844 than in 
1845, and a circulation in 1846 differing in only a small sum from that of 
1845, and when the whole of the returns for 1846 are obtained, the two 
averages will be almost identical. Nearly the whole of the increase in the total 
circulation of the United Kingdom has taken place in Ireland ; but it would 
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be a very shallow logic to find the reason of this increase in the railway ex- 
citement. From 1842 to 1844 there was a large and wholesome extension of 
the legitimate trade of Ireland; and since October, 1845, there can be no 
uestion that the increase of the Irish issues has arisen almost exclusively 
m the increased prices of food, and from the activity of the grain markets. 
This will be very evident if we compare the early part of 1846 with that of 
1845. It would be difficult to produce a stronger evidence than this particular 
case, that the local circulation does, and ought to fluctuate with the scale of 
local requirements. 

The increase of the Scotch circulation, at first sight, appears to favour the 
supposition which connects notes with prices and credit. But then there are 
several contradictory circumstances. thus, in 1846, we have an average 2 
per cent higher than in 1845; and there is the further difficulty that the Scotch 
circulation in years of distress and discredit has attained the same elevation as 
in 1845. Thus the annual averages were, in 


1838 .. 3,113 
1839 .. 3,247 
1840 .. 3,081 


So that, as regards Scotland, the evidence is too contradictory to support a 
positive conclusion, either way. We do not avail ourselves of the steadiness 
of the English country circulation as an argument, because, subsequent to 
October, 1844, it has been under a statutory restraint, and its free agency has 
been so entirely superseded as to nullify its testimony, at least in this instance. 
But the Irish and Scotch issues came under no interference until December, 
1845, and as all surplus notes since that time have been protected by an 
equivalent deposit of gold, the excess of 1846 is the stronger proof that local 
currency is the creature of legitimate local demands. 

We must not omit to point out that there is no community of action be- 
tween the columns of circulation and the columns of bullion. For example, 
we have the following results : 

Circulation. Bullion. 
March, 1843 .. 20,340 .. 10,984 
July, 1845 .. 21,014 .. 16,273 
Novem.1845 .. 22,022 .. 13,949 


Now, these results are altogether at variance with the terms of the Cur- 
rency Theory, and the principles of the act of 1844; and they strongly 
confirm the opinion, that even with a purely metallic circulation, the quantity 
of coin in actual use would not be altered by every import and export of 
the precious metals; and that the comparatively small c of transactions 
which require the intervention of coin and notes, remain at nearly the same 
amount under all states of the foreign exchanges. It would be difficult to 
have a more pertinent illustration of this view, than the facts of last year. 
There was an immense scale of dealings, great facility of credit, a large 
accumulation of treasure, and a state of the law which contemplated the 
issue of every available note, and yet the tendency of the ci tion was 
rather towards contraction than expansion, and the Bank had quite as much 
difficulty in keeping out their notes, as they had in those previous similar 

iods complained of by Mr. Norman in 1840.—(Report, Q. 2187.) So far 

m a period of influx of bullion being also a period of high circulation, 
we believe the exact contrary to be the truth; and we also believe, that in 
seasons of pressure, the legitimate operations of commerce absorb a ye 
quantity of. Bank paper than in ordinary times. We can only state this 
Opinion at present. The proof must be given at some future time. The 
facts, however, are most palpable, that the actual course of events has not 
verified the conclusions of the theory. 
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Reviewing the foregoing returns, and the commentary we have attached 
to them, we think that the four following conciusions are fully and clearly 
deducible :— 

1. That the returns, neither of the Metropolitan nor of the Country cir- 
culation, for the years 1843-4-5 and 6, exhibit any indications of the extreme 
variations which occurred during that time in the commercial condition of 
the country. 

2. That the increase and decrease of Bank notes did not correspond, either 
in date or degree, with the increase and decrease of unsound credit and enter- 
prise—that, for example, in 1844, the Bank notes were higher than in 1845— 
that in 1845 almost the lowest amounts of issue were in June and July, when 
the excitement was greatest, and the highest in November, when the di it 
and reaction were most severe. 

3. That there is no sympathy of fluctuation between the circulation and 
the bullion. 

4. That the circumstances of the Scotch and Irish notes strongly support 
the doctrine, that local circulatiohs are under the regulation of local causes, 
and that the most influential of these causes is the condition of the markets 
for corn, and other paramount commodities. 





THE ALLEGED LOAN OF THE BANK OF FRANCE TO THE 
BANK OF ENGLAND, IN 1839. 

Most of our readers are no doubt familiar with the story of 
the Bank of England having, in 1839, been obliged to obtain a 
loan from the Bank of France in order to prevent serious conse- 
quences—even to the stoppage of cash payments. We have 
heard the matter related in such a variety of ways, that, although 
we felt convinced it had lost nothing by its rapid circulation, we 
did not suppose it was altogether without foundation. Such 
however appears to be the case. The present editor of the city 
article of the Times, has traced the error to its origin, and dis- 
tinctly states that the Bank of England has never been indebted 
to the Bank of France for any loan whatever. We are glad to 
hear this. 

The present editor of the city article of the Times, it is gene- 
rally known, filled a highly resporisible and important appoint- 
ment in the Bank of England before his acceptance of his present 
office. He had, therefore, ample opportunities of becoming ac- 
quainted with the real facts of such a question as that which has 
so long vexed our currency writers—the loan from the Bank of 
France ; and he has shown to us, quite satisfactorily, that there 
never was any loan of the kind! The Bank of England, it is 
true, endeavoured, in the exercise of a judicious policy, to restore 
the equilibrium of the Exchanges by operating on the French 
market for securities; but this adds to the reputation of the 
directors, and proves their discretion and foresight. 

We give below the statement of the Times on the subject, and 
the commentary of the Morning Chronicle. Both the writers are 
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men of first rate ability ; and their apparent difference of opinion 
might give rise to further doubt upon the question. But it will 
be found that their difference is more apparent than real. The city 
editor of the Times, from his former connection with the Bank, 
knows exactly the real state of the matter. The city editor of the 
Chronicle, expresses the general belief. We are sorry for many 
reasons that the directors of the Bank did not explain the real 
state of the case long ago; but it is true, they have not long had 
so able a writer acquainted with their proceedings and policy, as 
the present editor of the city article of the Times. 

The following appeared in that Journal, on the 5th Decem- 
ber, ult.:— . 


From various paragraphs during the last few days, both in the London and 
continental papers, on the present condition of the Bank of France, an 
impression seems generally to prevail, that in the year 1839 the Bank of 
England obtained relief from mo by a loan from that institution, and 
opinions are consequently expressed that if similar aid should now be required 
in return it could not with propriety be refused. The idea, however, of a loan 
having at any time been made by the Bank of France to the Bank of England 
is altogether erroneous. In July, 1839, the bullion of the Bank of England 
had fallen below £3,000,000 sterling, while its rate of discount was as high as, 
53 per cent. It was evident that the causes for the existing drain consisted 
more in distrust abroad, founded on a belief that the Bank of England could 
not long continue specie payments, than in an unfavorable balance of trade, or a 
run for sovereigns to hoard at home. Parties on the continent drew out all, 


their balances here, and as much more as their correspondents would give them 
credit for, discounted the acceptances in London, and, in the absence of: 
foreign bills, took gold from the Bank of England. Under these circum- 
stances it was impossible that exports of produce and manufactures from, 
ar could take place immediately to a sufficient extent to counteract the 


evil; but it was seen that the difficulty would be met if a temporary creation 
of bills on the continent could be effected. With this view, the Bank of 
England engaged to transfer English securities as a guarantee to Messrs. 
Baring, Brothers, and Co., or those whom they should name, and this house. 
arranged to draw three months’ bills for 40,000,000f. on various houses in 
Paris. These bills, which Baring, Brothers, and Co. negotiated upon ’ch 
(paying the proceeds into the bank, so as gradually to act upon the circula- 
tion), fully supplied the trade demand for remittances hence, and equally 
served to meet all paper on England remitted here for returns, as they proved 
a better return than gold. At the end of three months, when the acce 8 
fell due, the same amount was re-drawn, so as to cover each acceptor by bills 
on his neighbour, thus prolonging the operation to six months; but, before 
the expiration of this period, the supply of the regular remittances of 
commerce had been such as to enable Messrs. Baring to liquidate all the 
A in Paris, and to restore the pledged securities to the Bank of 
land. , 
m this statement, the Bank of France will appear to have had nothi 
to do with the operation; but a mode by which they facilitated its progress, an 
which, doubtless, gave rise to the erroneous suppositions which have since been 
entertained on the subject, remains to be mentioned. The draughts drawn 
by Messrs. Baring on the various French houses were, of course, liable to be 
er pom for discount to the Bank of France, and as these firms, respectively, 
credits only to a certain limit with that institution, there was a possibility 
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that their rejection might become necessary, owing to such limits bei 
exceeded. This difficulty was calculated Hay Bt an injurious effect, | 
application was therefore made to the Bank of France in order that it might 
be overcome. An understanding was accordingly entered into by the Bank 
of France, that the draughts, m case they should make their appearance, 
should be discounted, without regard to the limits in question. This 
recautionary arrangement, however, proved to have been scarcely essential, 
for the draughts being of the first character, and the rate of discount at the 
Bank of France being somewhat higher than the market rate, they were 
readily discounted out of doors, and hence it is believed that but a very small 
proportion found their way into that establishment. 
he only claim, therefore, that can be urged upon the Bank of England 
in the way of reciprocity is, that supposing the Bank of France should now, 
for the purpose of purchasing silver from us, adopt a method analogous to 
that just described, the same facilities of discount should be afforded with 
regard to the parties upon whom they might procure bills. These would, 
doubtless, consist of leading houses, whose acceptances would at all times be 
received with avidity by the ordinary money-lenders, and such an engagement 
on the part of the Bank of England would therefore involve no great stretch 
of generosity. 

m the present aspect of affairs it seems by no means improbable that 
some measure of this description will be resorted to by the Bank of France, 
and it is important to recognize, that if such should be the case it must cause 
an immediate rise in the discount market. A demand from a new source for 
two millions, or even for one million, could not come suddenly upon us 
without producing a decided increase in the prevailing rates, and thus another 
pe hemes to the numerous reasons which already exist to call for the exercise 
of caution. 


To the above statement of the Times, the editor of the city 
article of the Morning Chronicle makes the following remarks :— 


The version about the Bank of England, or rather the inference to be 
drawn from the new account now given of the transaction, is erroneous. Mr. 
Lens, in his able pamphlet, in the spring of 1840, and other writers intimate 
with the Bank transactions, did always treat it as a loan, and nothing but a 
loan, from the one bank to the other. It is true, the mere modus operandi by 
which it was accomplished gave some colouring to the version given by the 
Times. A negotiation took place, as was then understood and generally ad- 
mitted, between the two banks. The loan, or accommodation, was asked, and 
it was granted. Then, as to the way of carrying it into effect. It would have 
been a clumsy mode to have sent the gold direct from the coffers of the one 
bank to the other ; besides, we believe there were some objections, accordi 
to the practice, if not the regulations, of the Bank of France, which pein | 
this mode ; as there was also against their accepting the drafts of the Bank of 
England, even though the Bank would have drawn them, which is highly im- 
probable ; and therefore another plan, more consistent with the practice and 
regulations of the two national establishments, was resorted to. e Bank of 
mo employed the house of Messrs. Baring and Co. to draw upon parties 
in Paris, as arranged by the Bank of France, to the required amount, the 
Bank, of France undertaking to advance the money necessary to pay these 
bills, and to remain in advance a certain time. But it was not on the credit 
of Messrs. Baring and Co. (though it might have been enough), but on the 
guarantee of the securities deposited by the Bank of England, that the ad- 
vance was made. The bills drawn by Baring and Co., and paid in Paris by 
the Bank of France, were sold on the Exchange, and taken to pay the | 
balance against us caused by the corn importations, and thus pe Bred yr ot 
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further export of bullion. Messrs Baring and Co. here, and the bankers in 
Paris, were the mere agents by which the transaction was managed between 
the two banks. It is, moreover, most likely, if the Bank of France were to 
borrow from the Bank of England, that a similar operation would take place 
in the reverse way. The Bank of France would employ an agent in Paris to 
draw upon an agent in London, whose acceptances would be discounted to the 
the required amount, by previous ment with the Bank, and the bills so 
drawn in Paris would raise the exec s and arrest the drawn bullion, and 
perhaps cause its importation. When bullion is sent direct, it is done with 
the private means of the parties, and when the etiquette of business allows it 
to be done, which was not the case with the Bank of France, it is less expen- 
sive probably than having recourse to the payment of commissions, as the 


Bank of England had. The operation was most expensive, as it had the 
commissions of Messrs. Baring and Co. and the bankers in Paris to pay, as 
well in the first drawing as in the re-drawing finally to return the loan. 





ON SOME RECENT COMPLAINTS OF AN EVASION OF THE 

BANK RESTRICTION ACT. 
Some time since, we directed attention to a practice which a 
few country bankers were stated to have adopted for the purpose 
of economising their note issues, and avoiding the restrictive 
clauses of the Bank Restriction Act. At that time the subject 
came before us on the very proper complaint of certain bankers, 
who were suffering an injury from the unfair advantage of which 
rivals in business had availed themselves. The banks which did 
not evade the intentions of the Act complained of those who did ; 
and we thought the complaint so reasonable, that we remon- 
strated against the continuance of the practice as an injurious 
one to individuals, and quite opposed to the true spirit of bank- 
ing policy. At the same time, we showed that the existing law 
was clearly insufficient to repress the practice, and that the 
matter must be left to the discretion of the banks concerned. 
For our own parts, being decidedly opposed to the principle of 
fixing a limit on bankers’ issues after the manner of Sir Robert 
Peel’s Act, we saw no evil in a banker availing himself of the 
credit to which his known wealth and respectability entitled him; 
but we objected to an evasion of the law, because it obviously 
gave those who practically opposed the principle of the act an 
unfair advantage over those who felt themselves bound to obey 
its obligations. 

Within the last few days the subject has been again brought 
before the public in a manner which shows that great interest is 
attached to it, although the parties who now complain stand in 
a very different position to those whose remonstrance we seconded 
some time ago. Commercial travellers in the country have writ- 
ten to the Times, complaining that they have been imposed upon 
by certain country bankers, who gave them bills on London, 
payable after sight, so much resembling ordinary bank notes in 
appearance, that the payees were deceived and inconvenienced 

VOL. VI. s 











214 COMPLAINTS OF AN EVASION OF 


by the fraud ; and hence they write to complain of the evasion 
of the Banking Act, and of the necessity for further legislation 
to restrict the issue of bankers’ bills. 

Parties acquainted with practical banking will at once per- 
ceive that the subject-matter of complaint has no real connexion 
with the alleged evasion of the Act. Bills on London, payable 
after sight, could not be used as a local currency, to supply the 
place of a banker’s notes. The employment of bankers’ bills 
for the purpose of remittances is perfectly legitimate, and quite 
unobjectionable ; and no one can seriously imagine that a banker 
would deliberately attempt to make a small addition to the 
profits of his business, by a fraud like that alleged; so trans- 
parent, if real, that no one could be deceived by it a second 
time. To suppose this, would be to cast an imputation of dis- 
honesty on the banking profession, of so gross a character that 
it could not for a moment be believed, when clearly understood. 
Bankers are not such common cheats, nor are they so blind to 
their own interests as to attempt the practice of a fraud which 
could only defeat its pretended object, and destroy their credit. 
A writer, commenting on the complaint which gave rise to the 
discussion in the papers, puts the matter as we think in its 
proper light. He says :— 

‘One writer complains of a Lincolnshire banker who, when his traveller 
presented a cheque for £150, gave him three bills at seven days’ sight, for 
£50 each, upon his London banker. Now, I say the Lincolnshire banker 
was far too liberal, and his giving these seven-day bills upon his London 
banker had nothing to do with any attempt to evade the conditions of the 
late act for restricting the issues of banks. The matter is here:—when a 
commercial man receives payment of an account from his customer, it is most 
likely in a check upon the bank, and when that is presented for payment, the 
banker has the option of paying it in such sort of cash as may be most 
convenient to him—small bank notes or sovereigns. But that would not suit 
the traveller. He wants it in such a shape as will answer the p e of his 
London house, and enable him to remit to them with security and despatch. 
That of course is another matter, separate from cashing the check; and the 
banker, to accommodate the traveller, draws a bill on his London banker at 
such a number of days as he thinks will cover the costs of the transaction. 
The Lincolnshire banker, referred to, in terms of censure, by your correspon- 
dent, did it at seven days’ sight. I would not have done it under 21 days’ 
date, and the house in London would have had to keep my bill three weeks, 
instead of the 10 days so much complained of. The thing is, the traveller 
presents to the banker country currency, and wants London currency. The 
number of days is the par of exchange between the two places, and it varies 
froni seven days’ sight, as in Lincolnshire, till you get to Erotland, at twenty 
days’ date. All this has nothing to do with the attempts which are made to 
evade the late act of Parliament.” 

The eagerness with which the alleged practices of some very 
few banks have been made the ground for calling for a more 
stringent limitation in banking issues, shows that the spirit in 
which the banking profession generally have met the requirements 
of the Banking Act's not understood or appreciated. e believe 
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that the confidence of the late Premier—that the profession 
generally would not attempt to take advantage of any technical 
errors or omissions in the Act, to defeat for a short time the 
operation of a currency principle, which parliament had deter- 
mined should have a fair trial—has not been abused. We know 
—— more than one instance where a positive injustice was 
inflicted by the arbitrary limit of the circulation of particular 
banks, without any reference to local circumstances; and yet 
both the spirit and the letter of the Act have been obeyed, to the 
annual loss of the parties concerned. We feel sure, however, 
that it is unnecessary to refer to particular instances, because the 
banking profession deservedly ranks so high for character and 
intelligence, that no vague charge against any of its members 
will meet with much attention. One instance of the utter ground- 
lessness of many of the statements put forward, will show how 


readily and recklessly they are made. A correspondent of the 
Times says :— 


“ The _—_ of issuing seven days’ sight bills by country bankers, to 
supply the place of notes, has become more general than you imagined, 
and is not in any way confined to the banks in Lincolnshire and Kent, 
mentioned by you. In the counties of Bedford, Hertford, Cambridge, and 
Northampton, the same evasion of the late act is resorted to to supply paper 
to issue after the respective banks have reached the limit of their authorized 
issue. Inone town so common are they, and so current have they become, 
that they are generally known by the rather significant appellation of ‘ the 
artful dodger.’ ” 

We believe this statement to be quite an imaginative sketch 
of the writer ; and the “artful dodger” a very vulgar descrip- 
tion of himself. The managers of the Northamptonshire Union 
Bank, and of the Northamptonshire Banking Company, whose 
circulation together is upwards of three-fourths of that of the 
whole county of Northampton, have publicly stated that the 
practice complained of is not general in their districts, and that, 
wherever it exists, they much desire to see it put an end to, “as 
reflecting an indiscriminate discredit on those who do, and 
those who do not, feel themselves bound by the obligations of 
the law.” We believe this statement expresses the sentiments 
of the whole banking profession. 


[Note.—We take the above article from The Atlas newspaper, because we 
believe it very fairly represents the real state of the matter to which it refers. 
Sir Robert Peel has nq ground of complaint against the banking profession in 
general for evading his act. On the contrary, by their es i compliance with 
its requisitions, they have given full effect to its spirit and intention. The 
right to complain is with the bankers, some of whom have suffered considerably 
from the operation of the restriction on their issues, and—in some few in- 
stances—from the conduct of their rivals in business. But the public and the 
Legislature have nothing to complain of ; and it is not right to charge bankers 
as a body with attempting to evade an act which they have done so much to 
give effect to.—Ep. 2M 
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“oral Sanking and Crade Reports. 


(From our private Correspondence.) 


WE are desirous, if possible, of presenting our readers, monthly, 
or at frequent intervals, with a brief review of the state of Trade 
and Banking in the various districts of the country. Instead of 
compiling the information from published sources, we hope to 
be able to give original reports by bankers residing in the chief 
manufacturing and agricultural districts, and by the large exporting 
houses who publish private circulars for their trade connections. 
We think we can secure the assistance of several valuable cor- 
respondents of this character; and we need hardly say that 
information afforded by any of our readers will be very accept- 
able. We do not intend to publish the names of the parties 
furnishing the reports, unless they desire it; but the names 
being given us confidentially to guarantee the genuineness of the 
statements, they will be published on our own authority. As 
an example of the kind of information to be presented under 
this head we are now enabled to give three Reports from different 
districts of the country, written by bankers who have kindly 
furnished us with the intelligence in reply to our inquiries. 





SUSSEX.—AGRICULTURAL AFFAIRS, 

“The aspect of affairs in this county is, on the whole, decidedly favourable. 
We depend exclusively on agriculture, and the very remunerating price of 
corn for the last few months has enlivened the hopes, as well as increased the 
weight of the pockets of the farmers. The high price of sheep at the autum- 


nal fairs was of great assistancé to that large class in our district—the South 
Down flock masters; it is by no means an annual occurrence for the Sussex 
bankers to receive such sums as they did this year after the great amb and 
sheep fairs. A better season than the past for wheat-sowing does not often 
occur, and this, with the tolerable certainty of the price of corn keeping up 
for some time to come, has had a tendency to allay the fears so generally 
entertained amongst us regarding Sir R. Peel’s late bill. As a proof of this 
I may observe that I never saw so many agricultural improvements in progress 
as at the present time; and to a continuance of this course of action the far- 
mers were recommended by their staunch friend, the Duke of Richmond, at 
Steyning. The four issuing Banks in the county maintain a circulation but 
little short of that authorized by law; this must be looked upon in a twofold 
light, viz., that their districts are prosperous, and that they enjoy the confi- 
dence of the country. The circulation of local notes is only, however, a crite- 
rion for East Sussex, in West Sussex there is no bank of issue. I am not 
aware that the practice of issuing Bank post bills when the circulation has 
been at its maximum, has been pursued by the Sussex Banks. Although this 
practice has received no mercy at the hands of The Times, I am at a loss to 
discover the great sin committed ; it is certainly no violation of law, though it 
may be of the intentions of the framer of the “ Bank Annoyance Act.” It 
appears to me, that as long as the Bank of England issues Bank post bills it 


would be a great injustice to prevent country banks from pursuing a similar 
course.” 
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SHROPSHIRE.—IRON TRADE. 


The Iron Trade of the present month (December), has sustained its previous 
buoyancy, and it is thought by many ironmasters that an advance in prices 
must take place at their next meeting, to be held in January. The present 
prices are remunerative, both to master and workman; and we are happy to 


say that the latter are less mutinous than heretofore. The farmers have for 
some time brought their wheat-sowing to a close; the plant on the whole 
looks healthy. We notice in some places some stiff wet lands untouched. 
These must now remain over till spring. But little wheat has been thrashed 
hitherto, and the yards are full of stacks. 

In monetary matters there is just now a tendency in the note circulation of 
the various banks to contract, and return back to the issuers, also the great 
quantity of bullion afloat during October and November is finding its way 
into the banks of the neighbourhood. This is found to be the ease generally 
about this period of the year. The Banks, however, are busy, and their 
advances are dealt out liberally, both to agriculturist and ironmaster. We 
have been in weekly expectation of hearing that the Bank had raised their rate 
of interest to 34 per cent. From the tone of the London journals this would 
now seem not to be contemplated at present. The near approach of the divi- 
dends may defer this for a term, but we think, looking at the value of money 
here, and its value on the continent, that the relative difference cannot be 
maintained long; either the continental value must fall, or the London value 
advance. The time for the change depends upon circumstances yet to be 
evolved. 





SHEFFIELD TRADE. 


Sheffield, 18th Dec., 1846. 
The Cutlery Trade is very dull; and there is a complaint both of want 
of money and orders. The foreign file and saw manufacturers are not in full 
operation; those houses chiefly dependent on the home trade are doing pretty 
well. The manufacturers of steel and railway springs have more orders than 


they can execute for some time to come. This business has surprisingly in- 
creased of late; and has become an important branch of the trade of the 
town. The other manufactures of the town are in their ordinary state. 

It is the general impression of the merchants, that if the Mexican war was 
concluded, they would have, in the ensuing spring, a large and profitable busi- 
ness with America. The advices by the “ Acadia,” have brought some orders, 
but the remittances are slight. The high price of provisions is much felt, 
particularly by the lower classes. 

Money here is generally scarce. The railway companies absorb large sums 
in this district. Deposits are, to some extent, taken out of the banks for the 
purpose of being lent to railway companies, and other sums find the same 
destination, which, in the ordinary course of business, would be deposited with 
the banks, and by them partially distributed amongst the manufacturers and 
merchants. Notwithstanding these circumstances, there is no absolute want 
of capital for legitimate business: all the banks here having fortified them- 
selves in the early part of this year by making an additional call. 
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T. M. ALSAGER, Esa. 


No event, since the unhappy death of poor Haydon, the artist, 
has occasioned such deep and universal regret as the decease of 
the esteemed gentleman whose name appears at the head of this 
paper, and who was well known to every one connected with 
mercantile affairs as the very able Editor of the City Article of 
The Times, for eight and twenty years! Mr. Alsager’s great 
ability, and the knowledge and discretion he exhibited during this 
long period, while entrusted with the performance of duties of 
the most arduous and delicate character, had gained for him a 
reputation amongst commercial men not excelled by that of any 
other writer we could name. It was, therefore, with extreme 
regret that the announcement was received of his having ceased 
to be connected with the paper, but it was hoped, that whatever 
differences might have arisen between himself and the influential 
managers of the great Journal in question, they were not of such 
a nature as to prevent Mr. Alsager resuming his duties in con- 
nection with it, as soon as a better understanding could be 
established through the agency of his friends. Almost coincident, 
however, with the fact of his resignation becoming known, the 
public were shocked by the announcement that he had com- 
mitted suicide! The facts connected with this painful subject 
are too well known to render it necessary for the writer to refer 
to them here; it will be sufficient to say that he lingered in 
great anguish for many days, from the wounds inflicted on him- 
self, and died, on the 15th Nov. ult..—the anniversary of the 
decease of a beloved wife—in the sixty-seventh year of his age. 
Those who have been accustomed to read with attention the 
City article of The Times, and this includes the whole mercantile 
community, will readily acknowledge how ably and judiciously it 
was written, and with how much care everything was excluded 
from it likely to be prejudicial to individual interests, or to injure 
character or credit. A journalist, and particularly one having 
such power as an Editor of The Times, is constantly subject to 
attempts at imposition, to be misled by false reports for interested 
purposes, and by stock-jobbing “intelligence.”* Yet how seldom 
was The Times or its readers deceived by such attempts. The 
few instances in which they were successful"show how carefully 
and zealously it was in general guarded against their attacks ; and 
the prompt and energetic course immediately adopted on the 
discovery of a fraud in the matter of intelligence, deterred the 
evil disposed from attempting the prosecution of any improper 
scheme by deceiving The Times. No better instance can be 
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uoted of the efficient steps adopted to detect the fabricators of 
false intelligence, than the fac simile of a forged signature, which 
appeared in the City article about two years ago. It was the 
first time that such a thing had ever appeared in the columns of 
a newspaper, and it showed that The Times would employ all its 
power to detect and punish those who abused its confidence. 

Of the manner in which the great questions of the day, con- 
nected with banking, railways, and commercial affairs generally, 
were treated by Mr. Alsager, various opinions must seceansailt 
exist ; but of his ability and honesty no one ever seriously raised 
a question, Even those who believed that his opinions on 
railway matters were unsound, never charged him with adopting 
the course he took from any other motive than public interest ; 
and that The Times altogether was as earnest and sincere as it 
was powerful in exposing the delusion which it believed the 
public to labour under, is sufficiently proved from one single 
fact,—that had it encouraged new schemes, it must have added 
enormously to the profits of its advertisements. As far as Mr. 
Alsager was himself concerned, the absurd assertion that he was 
interested in some new schemes, in opposition to others, is 
sufficiently answered by the statement that his name will not be 
found in the Parliamentary Blue Book of Railway subscribers, 
or as a subscriber to any line whatever ! 

At the recent banquet given to the The Times, in acknow- 
ledgment of its eminent services in defeating the attempted 
great continental fraud, with the circular letters of credit, the 
merits of Mr. Alsager were thus referred to by one who was 
competent to speak upon the subject: 

Mr. J. D. Powles begged to propose a toast. He was old enough to recollect 
the introduction of the first “City Article,” a feature which had been 
continued in every newspaper since. He could bear his testimony to the 

eat honesty, ne oy ability, and zeal with which that department in The 

mes had from the first been conducted. (Cheers.) This he would say, 
that those in the city who felt it necessary to communicate with this department 
of that large and influential journal, had always received from his friend 
Mr. Alsager the most respectful attention m all occasions. (Cheers.) 
For one, he felt deeply grateful to him. “The public possessed in that 
de ent the most useful communications, collected from all quarters, and 
exhibited in a well-digested and lucid form. None of the other newspapers 
had, in that respect, at all approached The Times, and he defied any one to 
detect in any portion of the ay a anything like partiality. (Cheers.) 
This compliment was due to his friend Mr. Alsager ; to him the whole of this 
great merit was owing; and he had no doubt that the company would think 
that their duty to The Times was ill-performed without paying that gentleman 
the mark of respect to which he was entitled. (Loud cheers. 

Mr. Alsager said, that however incompetent he might be, and however he 
wight look around him for assistance on that occasion, yet, in respondin to 
such a compliment, feeble as he was, he must sustain the whole weight of it. 
He could assure his worthy friend who had prqposed the toast, that he felt 
very deeply the compliment paid to the department to which he happened so 
long to a hey It was now four times seven years since he appeared in the 
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city as the medium of ec cial communication between it and the con- 
ductors of The Times. During that time he thought he might say, without at 
all invading the province of truth, he never betrayed a friend, nor made an 
enemy. The principle by which all were governed on the establishment was 
the feeling of public independence, each being emulous, irrespective of party 
concerns, to perform conscieuciously the important duties intrusted to him. 
(Cheers.) If he ever failed it was only for want of capacity. (Loud cheers.) 

It is not only the commercial public he have sustained a 
severe loss by the decease of Mr. Alsager. His cultivated taste 
for the fine arts, and particularly for music, has had a powerful 
influence on the progress of art in this country. He was the 
founder of the “ Beethoven Society,’ and his loss is deeply 
deplored in musical circles. 


FP. M. STEWART, ESQ., M.P. FOR RENFREWSHIRE. 

The decease of this gentleman, who, for a long time past, 
might be considered as the representative and supporter of the 
Joint Stock Banking Interest in the House of Commons, calls 
for an acknowledgment of the value of his services in our pages. 
Mr Stewart, as the Chairman of Committee of Joint Stock Bank 
Deputies, exerted himself very actively at the time of the discus- 
sion of the recent Bank Restriction Act, in conjunction with 
Mr. Gilbart, and the leading members of the committee, in 
opposing some of the more objectionable features of the original 
Bill. And he was successful in procuring an alteration in the 
time and manner of taking the averages for determining the 
fixed issues, and in modifying the Bill in other respects, so as to 
render it much less injurious to Banking interests than it other- 
wise would have been. Mr. Stewart was indefatigable in his 
exertions to promote the cause of sound Banking, and in the 
future discussions of Banking questions in Parliament his loss 
will be much felt. He was eminently a practical man, and his 

lain common sense view of the questions he discussed in the 

ouse always commanded respectful attention. The leading 
journals in Scotland, in noticing his death, bear testimony to the 
usefulness of his exertions as Member for Renfrewshire. The 
state that there are few men in the country whose death will be 
more generally regretted than that of Mr. Stewart; or who, 
as active politicians, will leave fewer enemies behind them. In 
the House of Commons, he took a prominent part in the dis- 
cussion of every important public question that was brought 
_ forward ; and it was admitted by members of the house, that 

no other representative from Scotland possessed the same in- 
fluence in it as the member for Renfrewshire. Fhe deceased 
gentleman was active and most judicious as a man of business, 
attentive to his duty; and his affability and good humour, 
accompanied with an incessant flow of unlaboured wit, secured 
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deference at all times for his remarks, and kept all around him, 
including his opponents, in the best of humours. 

In addition to filling the distinguished post of representative 
for his native place, Mr. Stewart, at the time of his death, was 
chairman of the Oriental Steam Navigation Company,.-Vice- 
President of the London Scottish Scciety, an institution which 
ranks the highest names in the land amongst its directors; 
andw as also, recently, Chairman of the West India Steam Navi- 
gation Company, a director of the London and Westminster 
Bank; of the Caledonian Railway, and many other institutions. 

The late lamented member was a decided liberal in his reli- 
gious, as well as in his political views. He was one of the ablest 
and most unflinching supporters of the Free Church movement, 
both in the House of Commons and in private life. So far and 
so disinterestedly did he carry his opinions on this subject, that 
he gave much offence to many of his best friends during the non- 
intrusion controversy, and by several of them was considered to 
have perilled his return to Parliament in the cause. In this 
country the notice of Mr. Stewart’s severe illness, and now of 
his decease, has been received by a universal expression of sor- 
row. Rich and poor—men of all ranks in life, and of every 
shade of political opinion, mingle in one general feeling of regret 
at seeing a gentleman possessed of such great and varied quali- 
fications cut off suddenly, in the midst of his usefulness, and in 
the very prime of his life. Mr. Stewart was unmarried, and 
only 48 years of age. 





— eee 





THE NATIONAL SECURITY BANK. 

Our last number contained an article on the subject of the pro- 
posed establishment of the “ National Security Bank of London,” 
in which the statements contained in its prospectus were dis- 
cussed at some length. In reply to the objections then urged 
against the probable success of the undertaking, we have received 
the following communication from Mr. Twigg, the General 


Manager, which we have much pleasure in submitting for the 
consideration of our readers. 


To the Editor of the Bankers’ Magazine. 

Sir,—Your Magazine of the present month contains a paper in which the 
writer enters into an examination of the plan of the National Security Bank, 
and endeavours to shew, that the undertaking must not only prove utterly 
unproductive, but even be attended with positive loss to the proprietors. 
As the article in question is written with some degree of ability, and a certain 
appearance of candid reasoning, and as it might produce effects injurious to 
the interests of the Bank if allowed to remain without contradiction, I have 
thought it right, although averse to a controversy of this nature, to examine 


. 
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its statements and conclusions; the reply to which I now forward to you, 
trusting to your impartiality to insert it in the next number of your Magazine. 

The writer in question, after giving an outline of the plan, proceeds to 
advance an assumption completely at variance with all experience, and all pro- 
bability ; and although his calculations and his arguments are altogether built 
upon this supposition, he entirely fails to establish his case, and indeed does 
not attempt to adduce one particle of evidence in proof of the position which 
he has assumed. 

This assumption is to the following effect, namely,—that the class resort- 
ing to the National Security Bank will consist almost entirely of persons 
who, either having money to invest in the Funds, are waiting until prices 
become lower, or of persons who, having sold, when prices were high, are 
waiting to invest their money in some other way ;—that in the former case 
as soon as the Funds become lower, the money which has been invested at a 
higher rate will be withdrawn from the National Security Bank, compelling 
the directors to sell at a loss; and in the latter case, the depositors havin 
sold out when the Funds are high, will leave their money in the Nation 
Security Bank, compelling the directors to invest at an unfavorable time ;— 
that in this manner the directors will be obliged to purchase when Securities 
are comparatively high, and to sell when they are relatively low, thus losing 
at least a quarter per cent. by every such transaction, and that, in nine 
cases out of ten, this must be the course of their business. I might content 
myself with simply denying the correctness of the assertion so confidently 
put forth, but I will go further, and if I succeed in proving the premises under 
consideration to be fallacious, all the elaborate calculations and results founded 
on them will, of course, fall to the ground. 

Now, it is unreasonable to suppose that with regard to regular customers 
the National Security Bank would be in a worse position than either Private 
or Joint Stock Banks. In these establishments, as is well known, the majorit 
of the customers are persons keeping balances which do not fluctuate muc 
during the year, and which have a decided tendency to increase gradually in 
amount. Upon these persons the National Security Bank, like others, would 
largely depend in estimating the profits ; and with regard to special deposi- 
tors of considerable sums, who might, perhaps, to a certain extent, resort to 
the National Security Bank in the manner represented by the writer in your 
Magazine, the directors would, of course, possess a discretionary power to 
receive a temporary deposit upon certain conditions, or to reject it altogether, 
if such transaction were likely to be attended with loss. Besides, with regard 
to so varied a class as that of depositors, the National Security Bank might 
fairly reckon upon always having a considerable number of such customers 
of every different description; some being merchants, who being, at times, 
unable to employ all their capital in their own business, advance loans to the 
bill-broker ; and although many of these persons would, in common course, 
withdraw their money to invest in other ways, still there would always be 
others of the same class to supply their place, and thus the securities would 
merely be transferred from one to another, rendering purchases and sales, 
in such cases, unnecessary. If any fact in support of this assertion were 
required, it would be found in the evidence which was given a few years 
since before a Committee of the House of Commons, touching the Bank 
Charter, that no less a sum than £50,000,000 is contthually see ing invest- 
ment in London, unprotected and unproductive. 

The notion that the directors would, for any length of time, continue to 
purchase and sell securities at a positive loss, must, upon reflection, appear 
perfectly absurd. 

The writer in the Magazine would induce his readers to believe that he 
has considered the National Security Bank under the most favorable circum- 
stances, in supposing it to have arrived at maturity, whereas, by his own mode 
of argument, the very reverse is the case, for if the directors are to lose upon 
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nine-tenths of their transactions, it is wpm clear, that the larger the 
amount of their business, the larger must be the amount of their losses. 

It is alleged by the writer in the Magazine, that the National Security 
Bank would not attract many mercantile accounts in consequence of its refus- 
ing the usual banking accommodation ; but in — it may be affirmed, that 
this effect would, in a great measure, be prevented, by the National Security 
Bank undertaking, as it does, to procure discounts for those who require it. 
It is a well ascertained fact, that the principal merchants, instead of requiring 
discounts from their bankers, apply at once to the bill-broker, who discounts 
upon better terms than the bankers. Those who are so independent as not 
to need such accommodation, would prefer coming to the National Security 
Bank, as it would afford a proof that they did not require assistance, and 
their credit would stand higher. An instance of this is afforded in the cases 
of persons who keep accounts with the branch banks of the Bank of England 
in various parts of the country, their credit being much better than that of 
persons dealing with Joint Stock or private bankers. 

The writer in question appears to forget, when he states that the National 
Security Bank will be continually compelled to sell, that the directors of the 
Bank of England advertise every month, that they are ready to make advances, 
by way of loan, upon public securities. If, therefore, it became necessary to 
realise any large amount of these, advantage might be taken of this offer; 
and in proportion to the largeness of the amount —- so would be the 
readiness of the directors of that establishment to make the advance; for by 
declining to do so, and thus forcing sales upon the market, they would lower 
the value ef the very same class of securities which were in their own pos- 
session. I trust it is reasonable to suppose, that in any urgent crisis, twelve 
intelligent persons, acting as directors, knowing the interests which are reposed 
in them, and moving in quarters where information is as likely to be found 
as in any other, would not stand as idle spectators while all around them were 
noticing the passing events of the day, and that the Government and the 
Bank of England, two great parties interested in maintaining the value of 
public securities, would not be far away in any national crisis, or withhold 
the assistance, or advice, which such a time might require. 

Instead of the National Security Bank not receiving support from the 
ordinary class upon whom the private and Joint Stock Banks depend, there 
are many reasons to be adduced, in addition to what has been already urged, 
why they would do so,—and to a very considerable extent. It cannot, surely, 
be necessary to point out the serious inconvenience which the public is at 
present subject to, in consequence of the crowded state of the bankers’ 
counters. This state of things, it is to be remembered, does not arise from 
any peculiar confidence in these establishments, but is the natural consequence 
of the failure of thirty private bankers (who stood as high, in all respects, as 
those they left in the field) within the last thirty-five years—the great increase 
of population, and the still greater increase of business. 

If another, and still stronger, reason were wanting in support of the claim 
of the National Security Bank to the acquisition of general accounts, it would 
be found in its superior title to the confidence of the public over establish- 
ments, many of which, as appears from official returns, are registered at the 
Stamp Office as merchants as well as bankers; independent of the fact, that 
the public are ignorant of the positive condition of private banking houses, and 
of the manner in which the funds are employed in these, and in the Joint 
Stock Banks themselves. “The public will never be ignorant upon either of 

@hese points as regards the National Security Bank ; nor will any mystery ever 
hang over it, to prejudice it in moments of the greatest distrust. On the con- 
trary, it would rather be sought, and confided in, on such occasions. 

Now, with regard to the item of expense in carrying on Banking, every- 
thing depends upon the nature of- its business. For instance, there are two 
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private banks in the city, one clearing and the other not; the number of their 
respective accounts is above 2,000, and their balances are likewise on a par, 
having £3,000,000 each. It is well known, that one has large discounting 
transactions, and that the rule of the other is to decline that branch of 
business. The great discounting bank is compelled to employ a hundred 
clerks to get through its daily business, whilst the other conducts its affairs 
by the assistance of only eighteen clerks. The deduction from this fact is so 

clear, that it would be an insult to your readers to say more upon that point. 
Long before the National Security Bank was advertised, every precaution 
was taken to ascertain the probable result of its operations, and the best 
authorities upon the subject were consulted, such as the highest financial 
persons in the government, bank directors, private bankers, whose interests 
were not likely to be affected by its establishment, Directors of Joint Stock 
Banks, and very many of the first merchants in the City: by all these, without 
one single exception, assurances were given, that such a bank was required 
in London, and that it would not only succeed to a very eminent degree, but 
would prove most beneficial to all parties connected with it. When this is 
considered, in addition to the circumstance, that all the leading morning 
papers, independent of many of the weekly ones, that have noticed the 
roject, in their money articles, which are written by practical persons, have 
boas unanimous in speaking of it in the most favorable terms, the natural 
result has been, to impress its supporters with great and well founded confi- 

dence in the complete success of the undertaking. Iam, &c., 

National Security Bank, CHABLES TWIGG, 

163, Fenchurch Street, London. General Manager. 








THE BILL SWINDLERS. 


Notwithstanding the continual exposure of the fraudulent schemes-of the 
Bill Swindlers, they appear to pursue their occupation uninterruptedly and 
successfully. Every month brings us communications from parties in various 
districts of the Country, to which the Swindler’s Circulars have been sent ; 
and we regret to learn that many persons of small capital, being misled by 
the artful statements in the circular, have obtained the accommodation Bills, 
and in some cases passed them away in part payment of goods received from 
their wholesale manufacturers. The folly of this kind of proceeding is onl 
equalled by its dishonesty, and although the parties referred to seem to thin 
that they incur no legal penalty by their proceedings, we are inclined to 
believe they may find themselves mistaken. 

At present nothing has been done in the way of prosecuting the Swindlers 
or their accomplices; and this may have generated the feeling of security 
which the parties referred to seem to indulge in; but it is not at all unlikely 
that the matter may assume a more serious appearance than they anticipate. 
There can be no question that the offence of which they are guilty is a 
punishable one. It is swindling. It is a ep to defraud those to whom 
the Bills are passed; and it is an obtaining of money under false pretences. 
For either of these offences the punishment is heavy enough, and we would 
advise those who are so foolish as to attempt to deceive their wholesale dealers 
and bankers, by passing off the fictitious Bills, to consider to what danger 
they expose themselves. It is besides only for a short time that the fraud can 
be successful, and the risk is greater than the gain. 

We regret to find there are any persons so weak as to believe that the Bill 
manufacturers are men of property. Yet it will be seen from the followi 
ease, that they have been actually entrusted with Bills for discount! This 
proves the necessity for merchants and bankers giving the utmost publicity to 
the proceedings of the gang. 

Mansion Hovse.—A clergyman waited upon the Lord Mayor, for the 
purpose of asking his Lordship’s advice as to the most judicious mode of 
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bringing to justice the swindling vagabonds who are in the habit of sendin 
circulars round to tradesmen, offering money for bills. He had been par na 
by one of these circulars to apply to Messrs. Bosanquet and Co., as some of 
the squad called themselves, for cash for a bill of £100. He deposited the 
bill with them, and was told to call next day. He did call; and he received 
£5, with an assurance that he should have all the rest a day or two after, 
but every subsequent application was unsuccessful. He never received a 
shilling more; and the bill, which he had no doubt was in circulation, would 
soon be due. 

The Lord Mayor said that doubtless the bill would, if it should not be 
paid, be placed in the hands of some solicitor employed by the swindlers, and 
the applicant be sued upon it. He had, within a few days, received a vast 
number of letters from tradesmen in England, Ireland, and Scotland, enclosing 
copies of the printed circulars, offering pecuniary accommodation. The offers 
were made with the view of getting respectable bills mto their possession, 
and they found it very easy to turn such securities to advantageous account, 
leaving, of course, the injudicious ag who confided in them to pay them, 
or to bear the disagreeable responsibility. 

Mr. Goodman, the chief clerk, produced a bundle of letters, containing 
circulars, some of which were signed Bosanquet and Co., factors and com- 
mission-brokers, John-street, London-fields, London; some, Charles and 
Henry Shaw, Albany-road, London ; several, W. and C. Hanbury and Co., 
factors and commission-brokers, Boston-street, Shoreditch ; others, B. Frank- 
lin and Co., factors and commission-brokers; W. and J. Anderson, Old Kent- 
road, London, &c. 

The Lord Mayor said he had ascertained that the gang had most extra- 
ordinary ramifications through London, and that in many instances the 
succeeded. The plan had been carried on for a number of years, and wit 
extraordinary pertinacity. In consequence of the nutice already taken by 
the press of what he had stated with respect to the swindlers, he knew that 
many an inexperienced m had escaped the snare, and he hoped the 
exposure would be continued. The circulars issued by all the firms were 
precisely similar. He thought it would be serviceable to quote a few lines 
addressed to tradespeople in the country :— 

“Country correspondents, who may ate bills of exchange to make 
payments with occasionally, in the course of business, or to make remittances 
and payments to friends at a distance, can be accommodated with most 
respectable acceptances, at any date and in any amount most suitable for their 

urpose ; of course these bills will generally be upon houses in the city, as 
usual, where their address or occupation will be found in a London Directory ; 
or those who may wish to have a house or two in London entirely to them- 
selves, to accept for them or draw bills upon at their convenience, may have 
the same arranged in a quiet and most respectable manner, either by letters 
of credit or otherwise. As the most important consideration in transacting 
this business is strict punctuality on both sides—in remitting respectable bills 
when written for, on the one hand, and providing cash for payment of them, 
when due, on the other—an honourable attention to this on both sides cannot 
fail to remove any prejudice which might otherwise exist against bills con- 
ducted upon this principle. We speak from daily experience, as the character 
and respectability of the parties accepting the bills will at all times bear the 
strictest inquiry. It is particularly requested, if this circular is of no imme- 
diate service, it may not be shown unless to a confidential and respectable 
friend, whose object it is likely to serve, or you might wish to avail yourself 
of this assistance upon some future occasion; as it is not multiplicity of 
business we want, but respectability, and in the safe, quiet, mercantile manner 
which our friends have now for so many years approved of; and by pursui 
the same course in future, we hope to merit a continuance of that respectable 
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support which we have already experienced, and which it will be our study to 
deserve.” [Our readers will recognize the “Roman hand” in this para- 
graph.—Ep. B. M.] 

Mr. Goodman said the only course which appeared to him to be of any 
efficacy, under present circumstances, was exposure through the press. By- 
and-by something might start up, in which a magistrate would have the 
opportunity of exercising his authority officially. : 

The circular, it is proper to say, resembles very strongly a notice to 
correspondents, Andtth etn notorious Richard Coster, whom Sir Peter 
Laurie contrived by remarkable perseverance to transport to New South 
Wales a few years ago. 








Sanking and Commercial Law. 


ON BANKERS’ SECURITIES FOR ADVANCES. 


In the Fifth Volume of the Banker’s Magazine, at page 375, we 

ublished an article upon the collateral securities taken by 
Seatas to secure advances made to their customers, which we 
divided into two classes :—First, the personal security of some 
third party, which includes warrants of attorney, bonds, and 
guarantees; and second, a charge upon the property of the 
customer, which includes legal mortgages, equitable mortgages, 
assignments of personal property, policies of insurance, and a 
trader’s book debts, and we then completed our remarks upon 
the first class, and promised to devote some future papers to 
the subject of the second,—that promise we will now endeavour 
to perform, by describing some of the more important points 
connected with equitable mortgages. 

We need not enter fully on the consideration of legal 
mortgages of real property, for they are but little used in the 
course of the dealings between bankers and their customers, and 
they are, moreover, always prepared by legal practitioners. We 
will therefore proceed at once to consider the more usual kind 
of security affecting the property of customers, and that is an 
equitable mortgage by deposit of title-deeds. 

The first point to which attention should be drawn is, that a 
delivery of the deeds or documents of title, or some of them, is 
essential to create an equitable mortgage. An unwritten agree- 
ment to deposit deeds, without an actual delivery of them, is 
wholly inoperative. fi 

Thus, certain brewers advanced a sum of money on the 
deposit of a lease, and afterwards advanced the borrower further 
sums to enable him to renew the lease, upon the understand- 
ing (which was not reduced to writing) that the new lease 
should be deposited with the brewers as soon as it was granted. 
The lease was executed, but had not been delivered out of the cus- 
tody of the landlord’s solicitors when the debtor became bank- 
rupt ; and it was held that the brewers had no claim upon the 
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new lease, as they had never had it delivered to them, and there 
was no written agreement, and that it passed to the assignees 
of the debtor. Exparte Combe,4 Maddox, 249. The case of 
exparte Coming, 9 Vesey, 115, establishes the same doctrine. 

A deposit of title-deeds by a debtor with his creditor, with 
an intention of thereby giving a security, creates an equitable 
mortgage, with or without a memorandum in writing, or without 
even a word passing. Exparte Langston, 17 Vesey, 230 ; exparte 
Kensington, 2 Vesey and Beames, 83. The intention to give 
security will be presumed. Harford v. Carpenter, 1 Brown’s 
Chancery cases, 270. But this presumption may be rebutted. 
Thus, in Lucas v. Dorrien, 1 Moore’s Reports, 29, a person applied 
to his bankers for an advance, and offered to deposit his lease 
with them as security. The bankers refused to make the advance, 
but the lease was left with them, without any expression of the 
purpose for which it was left. The court said, “ with respect to 
the lease, the defendants, as bankers, have unquestionably no 
lien upon it; it was left with them by mistake, and not deposited 
as a security.” 

In all cases of equitable mortgages, it is important, in order 
to avoid disputes, that the deposit should be made by the cus- 
tomer himself, and not by an agent, and that the object of the 
deposit should be reduced into writing. Deeds were deposited 
by the agent of a person who afterwards became bankrupt, and 
the bankrupt disputed the authority of the agent to make the 
deposit, the Court of Review refused to order a sale for the 
benefit of the equitable mortgagee. Exparte Coleman, 4 Deacon’s 
Reports, 242. 

Where the nature of the transaction leads to the inference 
that an equitable mortgage was intended to be created, and there 
is some evidence in support of that view, the court will, in the 
event of the party who made the deposit becoming bankrupt, 
order a sale, although the bankrupt swear that he did not create 
an equitable mortgage. Thus, in a recent case the following 
decision was given. It appeared that the petitioners were bankers 
at Farringdon, and claimed to be equitable mortgagees of certain 
copyhold premises belonging to the bankrupt, who had deposited 
with them the copy of court roll of the surrender of the premises 
to him, and of his admission thereto ; and they prayed, by their 
petition, for the sale of the premises in question, and for liberty 
to bid at the sale, and prove for the deficiency. It appeared that 
the bankrupt had, for many years previous to the fiat, kept a 
banking account at the bank of the petitioners, and that in 1834, 
at the time when the deposit in question was made, he was indebted 
to the bank in the sum of £170, having overdrawn his account to 
that amount, but no written memorandum of the deposit was pro- 
duced. In support of the petition, it was deposed by C. J. 
Medley, one of the petitioners, and manager of the bank at the 
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time the deposit was made, that in the year 1834, the account of 
the bankrupt being considerably overdrawn, the banking firm 
applied to him for some security, whereupon he deposited the 
instrument in question in the hands of C. J. Medley, as the 
manager, and on behalf of the firm; and that the deposit was 
made upon the express agreement that the copy of court roll was 
to be held by the firm as a security for the balance then due 
from the petitioner on his banking account, and also for any 
advances which might thereafter be made to him by the firm. 
It was also sworn by one Henry Ansell, a clerk in the bank at 
the time of making the deposit, that the bankrupt, upon delivering 
the copy of court-roll to C. J. Medley, said to Medley, ‘ You 
can take this writing and hold it, and it will make you all right, 
and that, on a subsequent occasion, the bankrupt, upon being 
reminded by the deponent of the balance then due from him to 
the bank, stated that he would put it right as soon as he could 
get in some-money, but added, ‘ You are all right while you hold 
that writing,’ meaning by the word ‘ writing,’ as the deponent 
believed, the copy of court roll in question. The only evidence 
on the part of the respondents was the affidavit of the bankrupt, 
in which he denied the allegations of Medley and Ansell, as to 
the deposit, and stated that the copy of court roll was produced 
to Medley merely for the purpose of satisfying him that the 
property had not been mortgaged, that Medley requested him 
to leave it at the bank, in order that he might show it to Mr. 
Barnes, and that not having occasion to refer to it, he did not 
afterwards apply to Medley for the copy, but that he always 
believed it would have been given up to him upon his applying 
for tt. 

“The Court said—*“ This is not a question to be dealt with 
as one in the discretion of the court, but must be determined 
upon plain principles of equity. It is admitted that the docu- 
ment which forms the subject of deposit was delivered.to Messrs. 
Barnes and Co., for the purpose of getting credit, and that it 
remained in their hands for seven years, without any application 
for its return. There are two witnesses on one side, who 
ge the deposit, and only one on the other to contradict them. 

have no doubt, therefore, that the bankers advanced their 
money upon the security of the copy, and there must be the 
usual order in the case of. an equitable mortgage without writing.” 
Exparte Barnes, in re Stratton, 6 Jurist, 652. 

We shall describe the remaining kinds of collateral securities 
in another paper; and shall be glad to notice any legal points 
which may be submitted to us in connection with these impor- 
tant documents. 
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Sabings’ Banks. 


SrarTisTicAL RETURNS OF, AND CLASSIFICATION OF, DEPOsITORS— 
MANAGEMENT—EXPENDITURE—ASSETS AND LIABILITIES. 


Seconp ARTICLE. 


Ar pages 84 and 85, of the 4th Vol. of the Bankers’ Magazine, 
will be found a reference to certain accounts, made up to 20th 
Nov. 1844, which were presented to the House of Commons, 
on 5th August, 1845, and which contained most interesting statis- 
tical details relating to every Savings’ Bank in the United 
Kingdom. The following are some of the particulars given in 
those Returns, referring to the several Savings’ Banks- under- 
mentioned. The Returns have not yet been printed by Par- 
liament, and have been obtained exclusively for this Magazine ; 
and those now given complete the article commenced: in last 
month’s number. 
ST. MARTIN’S PLACE SAVINGS’ BANK. 
In wa ieee 


1844. 
Difference between the amount of interest received £ s. d. £ s. d. 


from the National Debt Commissioners, and 
that credited to the Depositors m -. 5408 3 8 5,976 14 4 





Amount paid as salaries and allowances to stipen- 
diary officers .. os .. 3,920 5 0 3,875 7 





Total amount of Expenses = ea .. 4,732 7 9 4,746 1 





- oe 6 
Amount of the other Expenses .. -- 812 2.9 87013 7 
1 
3 


Balance, being the surplus Profit os .. £675 15 11 £1,230 13 





Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 
Number. Amount. 


£ s.d. 
36,743 1,339,241 4 1 


Of these there were, trifling balances under £1 eac 1,296 449 9 9 
Minors’ Accounts é -. 3,361 54,446 15 8 
Trust Accounts A és 106 4,213 13 3 
Accounts of Married Women.. 1,087 52,407 14 10 
» Persons having nopro- 
fession or business. 2,463 82,0315 1 








8,313 193,548 18 7 
Leaving Accounts of the other classes of the Depo- 
sitors “i és os -. 28,430 1,145,692 5 6 


Totals, individual Depositors ‘ie me -. 36,743 £1,339,241 4 1 








The Depositors’ balances (principal and interest) unclaimed for five years 
preceding the 20th November, 1844, were in number 935, and in amount 
£20,322 5s. 2d. 


VOL. VI. T 
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The total amount of profit or income received by this Insti- 
tution, and the total amount of the expenses of managing it, from 
its commencement to 20th Nov. 1844, are thus shown :— 
Difference between the interest received from the National a 


d 

Debt Commissioners, and that credited to the cease 85,717 16 2 
Profit or income from other sources. ‘ 4,720 15 4 
6 
7 


Total amount of Profit or income .. Sc oa oy 90,438 11 
Total amount of Expenditure =! + he wa 72,769 19 


Balance, being the total amount of surplus Profit . 17,668 11 11 
Of this Prsene. there had been transferred to the National 
Debt Commissioners, on the separate surplus fund 
Account up to 20th Nov. 1844,the sum of £7,500 0 0 

Further sum to be carried to that Account at 
20th Nov. 1844 .. 1,000 0 0 
And reserved for current Expenses thesum of 3 078 5 5 
———-_ 12,078 5 5 


Leaving a difference of F ate : ee .. £5,590 6 6 


The total amount of expenditure of £72,769 19s. 7d., as 
above stated, is thus shown :— 


Salaries and allowances to ow < officers ea .. £46,196 9 8 
Erection of House and Offices . ‘. =a o« 68-86 
Alterations and repairs of ditto i on é -. 2,341 19 ll 
Rent and taxes .. $i as we a = oe §=6— OE 1h] 
Other Expenses or si ad ae op -. 12,33017 6 


Total amount of Expenditure .. oe a aa .. £72,769 19 7 


The assets and liabilities of this Institution as they regarded 
the National Debt Commissioners and the Depositors, on 20th 
Nov. 1844, are thus shown :— 


Balance invested with the National Debt Cena £ s. d. 
on the “ General Account ” .. 1,352,509 14 10 

», On the “ Separate Surplus Fund Account”  ., 7,500 0 0 

» In the hands of the Bankers we ahs 1,365 6 8 

1 6 

6 1 


Total assets .. 1,361,375 
Amount of principal ‘and interest due to all the Depositors 1,349,296 1 


Excess of assets over amount of the claims of the Depo- 
sitors, exclusive of the sum of £5,630 3s. 4d. in the 
3 per cent. Reduced Annuities, the dividends on which 
are carried to the Officers’ avemns Fund 
account . ~ ia sta é me -» £12,078 5 5 


The estimated annual value of the house occupied by the Actuary, including 
coals and other articles, was £50. 


The payments to the Officers’ Superannuation Fund, established in 1841, 
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are stated to have been £1,620 12s. 3d.; and that the amount of 3} per 
cent. Stock purchased therewith, was £1, 593 6s. Sd. 


ST. MARYLEBONE SAVINGS’ BANK. 
In the year ended 20th November, 
1843. 1844. 
Difference between the amount of interest re- £ sg. d. £ sd. 


ceived from the National Debt Commis- 


sioners and that credited to the we 2,243 8 7 2,567 9 9 
Proceeds of sale of books = a 41 43 17 





1 
Total amounts of profit. . 7" a +» 2,284 S 25 7 





Amount paid as Salaries and Allowances to 
Stipendiary Officers ee -- 1288 2 0 1,437 0 
Amount of the other expenses .. vee oe 677 17 10 ~=1,296 13 





Total amount of expenses ‘2 Su -» 1,965 1910 2,733 13 
Amount of surplus profit in 1843 Pa -. 318 910 
Amount of excess expended over total amount 

of profit in 1 Se oe y oe 122 6 1 





Total amounts of profit. . rae - .. £2,284 9 8 £2611 7 4 


Total number and amount of individual Depositors’ Accounts 
on 20th November, 1844 :— 





Number. Amount. 
£ s d. 
15,057 345,009 10 10 
Of these there were wring ane under - each 4,371 965 6 5 


Minors’ Accounts .. -- 1,320 10,606 6 3 
Trust Accounts oa ‘ oe 3, 107 76,761 15 1 
Accounts of apa having no profession or ciel 


ness 446 15,527 17 7 


9,244 103,861 5 4 
Leaving accounts of the other classes of Depositors 5,813 241,148 5 6 


Totals—individual Depositors .. oe .- 15,057 £345,009 10 10 














The total amount of the expenses of managing this Institu- 
tion, and the total amount of profit or income received by it 
from its commencement, to 20th Nov. 1844, are thus shewn :— 
Total amount of Expenditure a -» £17,555 4 1 

Po Difference between the interest received 
from the National Debt Commissioners 
and that credited to the 
Depositors .. -- £16,037 18 1 

-e Proceeds of sale of books.. 365 15 9 


Total amount of Profit or Income . ba ive 8 16,403 13 10 


Leaving a difference, wie es total amount sears in 
excess, of £1,151 10. 3 


T 2 








232 SAVINGS’ BANKS. 


The above amount expended in excess is stated to have been 
provided for by Loans. 

The assets and liabilities of this Institution, on 20th Nov. 
1844, are thus shewn :— 


Total amount of Assets ... és ie Je .. £350,680 2 0 
a Liabilities AP ars nt re 350,235 19 6 


Balance, being an apparent excess of Assets over Liabilities £444 2 6 


-——— 


The amount ae in the year ended 20th Nov. 1844, as Salary to the 
Comptroller and Secretary, is stated to have been £500. 


SOUTHWARK SAVINGS’ BANK. 


Number. 
Total number and amount of individual Depositors’ 


Accounts, on 20th November, 1844 .. -. 12,588 





Of these there were, trifling balances under “ leach 2,335 
Minors’ Accounts . 620 
Trust Accounts .. -. 2,301 
Accounts of Married Women o. hae 37,692 011 
»» Persons having no pro- 
fession or business .. 614 14,122 6 4 





7,162 113,209 5 9 
Leaving Accounts of the other classes of individual 
Depositors ef -. 5426 182,193 15 9 





Totals—individual Depositors sii ae .. 12,588 £295,403 1 6 





WATERFORD SAVINGS’ BANK. 


Number. Amount. 
Total number and amount of individual Depositors’ 


Accounts, on 20th November, 1844 .. .. 3,862 £114,215 19 5 





Amount ee & in the erection of House and 
Offices .. : sd 7 es si .. | £4,451 8 3 


WOOLWICH SAVINGS’ BANK. 


Deficiency in the amount of Assets to meet the amount of 


Liabilities i £285 6 7 
This deficiency stated to have been caused by frauds. 


WORCESTER SAVINGS’ BANK. 


Number. Amount. 
Total number and amount of individual eoetageell 


Accounts, on 20th November, 1844 .. ~ 7,291 £265,735 13 1 


Balance of Income over apntiine from the 
commencement of this Institution, to 20th 
Nov. 1844, being the amount of — Pro- 
fit in hand on that day a .. £11,588 14 11 
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YORK SAVINGS’ BANK, 





: Number. Amount. 

Total number and amount of individual Depositors’ 

Accouuts, on 20th November, 1844 .. .. 6,005 £210,086 6 5 
Amount expended in the erection of House and 

Offices .. fe = se a be £4,332 16 8 
Balance of Income over Expenditure from the 

commencement of this Institution, to 20th 

November, 1844, being the amount of surplus 

Profit in hand on that day .. ae a 


£5,634 19 0 





Correspondence, 


To the Editor of the Bankers’ Magazine. 


NEW PLAN FOR REGULATING THE CURRENCY. 


S1r,—In order that the merits of my plan for the regulation of the cur- 
rency, which you kindly inserted in your last number, may be thoroughly 
understood, I think it advisable to preface the explanation of it by a concise 
sketch of the nature of money, so far only as to enable me to prove of what 
money really consists, or what are its essentials. This appears to require but 
slight consideration, however I am induced to attach importance to it, as it 
has proved a stumbling-block to the great er of currency writers, and is, 
I conceive, misunderstood, even by those who are held to be the highest autho- 
rities on such subjects. 

Money, then, is a commodity which passes current as a measure of, or 
equivalent to value, and is used as a medium of exchange ; therefore, any com- 
page be it what it may, if it will bear this test, that is, if it so operates, it is 
in reality money, and whatever will not bear this test is not money, and con- 
sequently does not effect the circulation so as to influence trade or prices. 

The precious metals are money, not because they possess intrinsic value, 
but simply because they will bear the above test, Gane to doubt it is owing 
to their intrinsic value, that the public have given them those qualifications 
which enable them to admit of being so contede 

Bank of England notes in like manner are money, because they also will 
bear being thus tested, and not because they are convertible at will into the 
amount of gold they represent, or because they are made a legal tender. 
Their being a legal tender will enable A to discharge with them his debts 
already con but they must possess the additional qualification of pass- 
ing current before he can purchase further; men will not part with their 
a for what does not pass current, and so it is with regard to their converti- 

ility into gold, that will not suffice, they must pass current to render them 
money. 

The issues of the country banks in England are not a legal tender, neither 
are they immediately convertible into gold, for a Bank of England note 
tendered in exchange is sufficient ; and the holders of country notes have also 
the disadvantage of being subject to loss, consequent on the failure of the 
issuer. This may prove such description of money to be of an improper 
character ; but, nevertheless, as they will bear the before mentioned test, they 
are as truly money as either bullion or Bank of England notes. 

A cheque paid away to a third party, or further circulated, is, to the second 
party and further circulators, money, becanse to them it has acted the part of 
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money; but I might, perhaps, go further, and assert that all cheques are ab- 
solute money ; for if we trace the operations of a cheque in juxta position with 
those of a bank note, we shall find them synonymous. Thus :—Suppose 
a banker to pay to A his promissory note, payable to bearer on demand— 
the banker has thus issued money of his own creation, retaining its equi- 
valent for his own use in his till. Now whether A returns the note for 
change within an hour, or retains it for a week, or whether he pays it away, 
and it passes as money from hand to hand, it is clear that so long as it 
remains out, so long is the banker plus its equivalent. Now let us suppose 
A to pay B a cheque, he does so of course on precisely the same terms 
as the banker pays his note—he pays it as value—and again we have the 
banker on whom the cheque is drawn, retaining its equivalent for his own 
use in his till; and whether B presents the cheque for change within an hour, 
or retains it for a week, or whether he pays it away and it passes as money 
from hand to hand, it is obvious, that in hke manner, so long as it remains out, 
so long is the banker plus its equivalent. It may perhaps be argued that A 
sometimes overdraws this account, and that, therefore, the banker does not 
always hold an equivalent for the cheque; but that is not the question, the 
question is, would the banker pay the cheque if presented? if so, then he 
must with an equivalent which he previously held. 

e foregoing, I apprehend, embrace every description of tangible money, 
and comprise the chsesieliens of the country ; but there is yet another descrip- 
tion of money, of vast importance, which is termed by Mr. Thomas Joplin 
(who was the first to detect its existence), bank-money, as it is generated by 
our system of banking; of this, however, I shall have occasion to speak in 
explaining the after-part of my plan. 

Bills of exchange do, it is true, operate in some instances as money, but I 
imagine such instances are comparatively too rare to exert much influence on 

e circulation. In examining their nature, however, we must bear in mind 
that whatever a person receives, and treats as money, to him it is honey; by 
his a as money I mean making it operate as such, for it is quite imma- 
terial, so far as the currency is concerned, by what name he may know it. 

The usual course, then, in bill transactions, is as follows—A owes B (say) 
£50, and B draws a bill for the amount at two months’ date upon A, who 
accepts it. B then either lays the bill aside till it becomes due, or else he gets 
it discounted, but in ‘neither case does it operate as money, for if he lays it 
aside till it becomes due, it is obvious that it simply acts as a security against 
A for the £50, and if he gets it discounted, it is equally obvious that it only 
acts as a security on which to raise money, and this is not treating it as if it 
were in itself money ; therefore a bill never acts as money to the party who 

it discounted. It would be needless to prove that the bill does not act 

part of money to the acceptor A, for he of course has only bound himself 

to pay his debt when the bill becomes due. But if B had paid the bill away, 

as in the following case, it would then certainly have acted to him in the capa- 
city of money. 

Sup; that A owes B, who owes C, who owes D, who owes E £50, and 
that B draws a bill upon A for the £50 owing, and pays it to C, who pays it 
to D, who pays it to E, who either keeps it, or gets it discounted. this 
case the bill has acted as a circulating medium of exchange, that is, as money 
to B, C, and D, for it has discharged their respective debts, but to E it has 
only acted in the capacity of a security for £50. 

Having glanced at the nature of money thus hastily, I shall, in another 
letter, proceed briefly to explain the first portion of my plan; the first propo- 
sition of which is, That Bank of England notes be substituted for the circula- 
tion of all other banks of issue in — oe and Ireland. 

am, &c., 
A BANK MANAGER. 
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PRIVATE BANKING CAPITAL. 


Sir,—If your Correspondent, “ Omicron” will have the protean to refer 
to my letter of October last he will see that “I inquire how the author of the 
rival systems of banking can know whether (generally speaking) the partners 
of a private bank have a paid-up capital or not? I can state from experience, 
that the latter is not a sc | ae having myself been connected with two 
7 private firms, in both of which the partners embarked a capital,” 

.» &C. 

In his letter of this month he has omitted to copy out the word “ Nor” 
before “a general rule,” which most materially alters my view of the case. 

In a few words I answer from my own experience on the subject of capital, 
being disinclined to enter upon any calculations or ents as to the wants 
of a district, or the proportions of deposits inve in London bills, with 
bill-brokers or others. 

“Omicron” says, “If the private banker cannot employ profitably the funds 
of his customers, how is it possible that any capital would be subscribed ? = 
this does, in my opinion, alter the case, otherwise some private bankers ought 
to have a capital, und others not. I think decidedly that every bank ought to 
have a capital in business, which might be held in public securities, so as to be 
available in case of sudden extra demand, or otherwise. 

With reference to the concluding na of his letter, I speak only of my own 
firm, where our capital has always borne a much larger proportion to our 
liabilities than that of the several Joint Stock Banks whose half-yearly pub- 
lished accounts have come under my notice. I am, Sir, &c., 


A KENTISH BANKER. 





BADLY MANUFACTURED POSTAGE STAMPS. 


Si1r,—I take the liberty of calling attention, in your pages, to a matter of 
some importance to bankers, although apparently in itself of little moment. 
I refer to the very imperfect manner in which the sheets of postage-stamps 
are frequently prepared; particularly the red penny stamps. The gum on 
the back of them is, from some cause or other, in a great number of instances, 
insufficient to make the stamp adhere to the letter. It appears to the eye to 
be thick enough for the purpose; but many of your readers must have dis- 
covered, that after remaining attached to the letter until the moisture applied 
had evaporated, the stamp falls off on being slightly touched. This might at 
first appear to be of little importance, merely obliging the receiver of the 
letter to pay two-pence, as for an unpaid letter, and thus making the actual 
postage } os shgeot smgaas By post-office gaining two-pence, as well as the 
postage-stamp, which falls off in the mail-bag. But this is not the onl 
meonvenience attending the use of badly-prepared postage stamps; and 
write for the purpose of mentioning an instance in which the stamp falling 
off the letter might have been attended with serious loss. 


Last week, I required to send a bill down into the country for collection ; 
and my letter being detained until after six o’clock, p Aas rules of the post- 
po 


office, it required an additional red stamp, and to sted before seven 
o'clock, in order that it might go by the mail of that evening. I am now 
speaking of the head-office in St. Martin’s-le-Grand. It was highly oy ey 
that the letter should go the same night, as the bill it enclosed was due the 
newt day; and accordingly it was dispatched in good time to reach St. 
Martin’s-le-Grand by half-past six o’clock, and an additional red stamp was 
affixed in compliance with the postal regulations. To my surprize, however, 
I received a letter on Friday morning,—my letter having been sent to the 
post on Tuesday evening,—stating that my letter did not arrive at its desti- 
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nation until Thursday morning, having been detained at the post-office until 
Wednesday evening before being dispatched. The consequence was, that the 
bill enclosed could not be presented in due time, and it was not paid. It 
could not, of course, be protested for nonpayment; and had the drawers not 
been respectable parties, a serious loss might have ensued. The delay in the 
dispatch of the letter ap d to have been caused by one of the red stamps 
— fallen off in the letter-box, and the letter was accordingly treated as 
“ ’ 


It may be useful to notice the above, because parties having occasion to 
send letters to the post which it may be important should go the same night, 
will take care to see that the stamps adhere properly to the envelope. 

I am, &c., 


A BANKER. 





ACCOMMODATION BILL SWINDLING. 


Srr,—Herewith I beg to hand you a circular, signed J. & H. Taylor, 
Albany-road, London, which has been received by a highly respectable firm, 
with the members of which I have the pleasure of being acquainted. You 
will perceive that your cautions, and various articles on the subject of the 
Accommodation Bill swindling, have not had the effect of deterring those 
parties from continuing their nefarious practices. 

Should you think it worthy of insertion in your valuable Magazine, by 
giving it a place, you will oblige, 

26th Nov., 1846. Yours, &c. C. 


[The circular enclosed is a copy of the one we have already published in 
the Magazine. It is signed “J. & H. Taylor, Albany-road, London,” 
respecting whose character and practices, we beg to refer to an exposure in 
our 3rd Vol., page 10. We also beg to refer to a notice in our present number, 
of the proceedings of the Bill Manufacturers, as detailed in the Police reports 
of the Mansion-house, and hope that our correspondent, and others interested 
in = ark will keep us advised of any facts which they may think useful. 
—Ep. B. M. 





PASS BOOK ENTRIES. 


Sir,—I shall feel obliged by your answering the following. A tradesman 
opens an account with a bank, and is in the habit of sending a lad with his 
pass-book and money to the bank, being obliged to leave home himself before 
the bank opens. On the lst September he sends £10, and on the 2nd £10. 
Two or three days afterwards, he is informed by,the bank that the £10 
paid in on the lst is entered again on the 2nd, in error, and that only one 
£10 was paid in; it afterwards turns out that both the £10 were paid in by the 
tradesman, and that the bank had posted one to another account, in error. 
Now sir, I shall thank you to say, supposing the £10 could not have been 
found, and the tradesman could not prove he paid it to the bank, whether the 
entry Py the bank clerk in the pass book would have been a sufficient receipt, 
to enable the tradesman to obtain the money. I am, Sir, 


September 25, 1846. A SUBSCRIBER. 


[The entry in the pass book is presumptive evidence of the receipt of the 
sum specified by the banker; but it is not conclusive evidence; and can be 
set aside if the banker could prove, to the satisfaction of a jury, that the entry 
was made in error, and that in fact the money had never been received. The 
onus of this proof, however, would fall on the banker.—Ep. B. M.] 
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IRREGULAR ENDORSEMENT OF BILLS FOR PROCURATION. 
S1r,—I have this day observed a bill endorsed as follows, :— 


“ Pay A. B. Banxine Co., or order; per pro. C. D. Bank; E. F. 
Manager, for the A. B. BANKING Co., per pro. G. H., Manager,—J. K.” 


The latter indorsement is irregular; Mr. G. H., who has a power delegated to 
him by the A. B. Banking Company, cannot delegate that power to another. 
The informality in that bill will be removed by striking out the words “per 
pro. G. H., Manager.” T am, &c., 

13th November, 1846. ERROSO. 





FOREIGN BILLS. 


S1r,—The following is xj idea of foreign bills, which I have obtained, 
after considerable inquiry. I am aware that information on this subject is 
much required by many, in banking establishments, and you would confer a 

service were you to favour your readers with a distinct account of them. 

FORM OF A FOREIGN BILL. | 
£500 Glasgow, 6th October, 1846. 
Three months after date, Pay to me or my order, five hundred 
pounds sterling, for value received, exchange as per endorsement. 

(Addressed) Mr. Joun Francs, Paris. (Signed) Joun Pounp. 
Were a bill, such as the above, presented to and approved by a country 
banker, the money would be paid for it, less } per cent. commission; but no 
charge for the time to run would be made, as if it were an inland bill. The 
drawer takes that into consideration, and reduces his claim before drawing 


the bill. It is sent by the country banker to the London agent, who sells it 
at the rate of exchange; and the number of francs each poun 


sterling brings, 
forms the standard which regulates the amount of francs — in Paris 


the acceptor when the bill falls due; and should the exchange, at that time, 
be more or less than it was when it was sold in London, the gain or loss rests 
with the buyer there, on whose part it is a speculation. 

Foreign bills, at three months sight, would produce more francs than if 
payable on demand; and this I believe to be in consequence of the longer 
time the holder must be out of his money. I am, &c., 


A READER. 


Reports of Foint Stork Banks. 


Norsg.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as ible, ifthe S ies will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.—Ep. B.M.] 








ROYAL BANK OF IRELAND. 


At the Annual General Meeting of the Proprietors, held 11th November, 
1846, James Dawson, Esq., in the chair, the following Report from the Board 
of Directors was submitted to the meeting :— 

“Report of the directors to the proprietors at the tenth annual general 
meeting, held 11th November, 1846. 

s 


£ .s. d, 
The paid-up capital of the bank is .. .. 209,175 0 0 


The net profits of the year terminated on the 
3lst August last, r deducting all ex- 
penses pp aah amount to .. 20,106 1 ll 
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Brought forward .. -- £20,106 1 11 
Out of which have been paid to the proprietors 
two half-yearly dividends at the rate of 5 per 
cent. per annum, amounting to aa -. 10,458 15 O 


Leaving a lus on the year of ee oo 9,647 611 
A portion of which has been appropriated as follows :— 

To the Reserve Fund, being one-fourth of the 
net profits, the proportion to which the 
directors are limited by the deed of settle- 
ment, £5,026 10 5; and to the Bad and 
Doubtful Debt Fund, as a provision against 
all probable contingencies (and which will 
make that fund £4,000), £3,413 5 2; 
making together .. oe es -- 8,439 15 7 


Leaving unappropriated ee oe oo weagnag 1s 4 


The directors of the Royal Bank of Ireland, in submitting the foregoing 
report of the progress and position of the affairs of the bank, think they have 
reason to anticipate a favourable reception of it from the proprietors. 

The sum allocated as a provision for bad and doubtful debts has been fixed 
on the most unfavourable estimate that the directors were warranted in 
forming of the items likely to become chargeable to that fund. 

The ietors will have to allocate the unappropriated surplus of £1,207 
lls. 4d., appearing in the account now rendered: and the directors, in 

i That it be added to the reserved fund, are governed by the 
feeling they have on former occasions expressed, that the increase of this fund 
is the soundest guarantee for a steady dividend, and the best foundation for 
the hope of an increased one. 

gratification to the directors to be enabled to report—and 
it cannot but prove equally so to the weg to hear—that notwithstanding 
the increased competition which the Bank has had to contend with, the 
operation of the Banking Act of 1845, the business of the Royal Bank has not 
only not suffered any diminution, but has, on the contrary, been progressively 
i ing ; thus realizing the anticipations which the directors ventured to 
in ulge when last they had the pleasure of meeting their proprietors. 

e very serious difficulties attendant upon the Railway Mania of the 
past year, and the social evils engendered by the distress prevailing among the 
os at the present season, have exercised, and must continue for some time 

onger, to exercise an important influence on monetary operations. The earnest 

attention, therefore, of the directors has been directed to such a use of the 
bank’s means and credit, as shall, while affording to its customers and the 
public all legitimate assistance, duly protect the interests of the proprietors. 

The directors have to acquaint the proprietors, that having found: the 
bank’s premises quite inadequate to the increased business of the bank, they 
took the advantage of the adjoining house, presently occupied by the Hiber- 
nian United Service Club, bei offered for sale, to effect the purchase of the 
same. The amount agreed to be paid for it is £3,500; and there is reason 
to believe that such a combination can be formed of the twe houses, as not 
alone to give the increased accommodation required, but also to afford a 
moderate pecuniary return for the outlay. 

The directors, in conclusion, take this opportunity of again calling the 
attention of the proprietors to the necessity of their individual exertions in 
promoting the interests of the bank; and to remind those parties who do 
not make it the depository of their surplus means, under the impression that 
a email tenting belence om bo no ohjent 60 tho banth, that it is the aggregate 
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of such balances, and not the separate amounts, that constitute their value to 
the establishment, and which ought, therefore, to form the ground of considera- 
tion when reflecting on this subject.” 


RESERVE FUND. 
The amount of Reserve Fund, as stated at the last General 
Meeting, was ne oe ed pi s .. £34,235 19 3 
To which add, as stated in the preceding 
Account .. ah fe re £5,026 10 5 
Ditto, the unappropriated surplus profit, as 
per fo ne Resolution of the Pro- 
prietors, less £350 voted as additional 
remuneration to the Directors for the oi 
ear .. ee oa Aes 85 4 
—y ——_ £5,884 1 9 


” Making the present Reserved Fund .. “< os -. £40,120 1 0 


After the reading of the Report, it was resolved unanimously— 

That the best thanks of this Meeting be given to the Directors, for their 
continued and successful management of the Company’s affairs, and that the 
amount of their remuneration be now increased to £1,200. per annum; such 
increase to apply to the past year as well as to the future; and, that the 
warmest thanks of the Meeting be given to Mr. Copland, the Manager, for 
pe continued zeal and ability with which he discharges the duties of his 
office. 

ive have printed a portion of the above Report in italics, because it records 
a which we think reflects much credit on the Manager and Directors, 
and shows that they must have exerted themselves earnestly, as well as 
'y, to counteract the difficulties imposed upon them by the late 


successfull 
Irish Banking Act. The Report must be hig ic aeeees Son pee 


concerned; and we are glad to find that the rs adopt the prudent 
course of gues Reserved Fund, in preference to increasing their 
dividend, at present.—Ep. B. M.] 





AGRA AND UNITED SERVICE BANK. 


At the usual half-yearly meeting, held at the Bank-house at Agra, on 
Monday the 31st August, 1846, W. Campbell, Esq., having been voted to the 
chair, the following Report from the Disasters was by the Secretary, 
Capt. R. G. Macgregor :— 

“In laying before the proprietors the accounts for the half-yearly period, 
ending 30th June, 1846, and which completes the THIRTEENTH YEAR of the 
Bank’s existence, the directors are happy in being able to report that the net 
divisible surplus on that date (after detocti “the expenses of the London 
Branch for twelve months, instead of, as hitherto usual, for six months) is 
rupees 3,81,424 3 1, equal to a dividend at the rate of rupees 12 11 5 per 
cent, per annum, on a paid up capital of 60 lacs of rupees, being an amount 
of stock, larger by one-third, or 15 lacs, than has ever previously been divided 
upon. 

In addition thereto, on the 30th of June, the second bonus of 24 laes of 
rupees, or rupees 27 12 54 per share, arising from the sale of one thousand 
shares to the public at a fixed premium of 50 per cent., was divided, agreeably 
with the — of distribution before determined upon by two Special 
General Meetings, held for the purpose, among the owners of stock, on the 
31st of December, 1845. 
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* The London Branch, to which Mr. Hampton was in January deputed to 
proceed and form, has been established from the lst of May last, under the 
control and superintendence of a Proprietary Committee, and the reports 
which the Directors continue to receive are very favourable as to its probable 
success. 

“ The Directors have for some time had under consideration the expediency 
of rendering the stock of the bank transferable in England. Certain measures 
have already been pro to effect this object, which will be permanently 
adopted if found legally sufficient; otherwise, the necessary alterations will be 
made, in communication with the Home Committee, and the directors hope 
that they will be in a position, at the end of this year, to report the satisfactory 
result of their endeavours. 

“‘ The several branches, at the three presidencies, continue to present the 
most favourable returns; and the directors desire, on the part of the general 
body of shareholders, to renew to the local Committee and Agents, the ex- 
pression of their most cordial thanks for their valuable services at these 

laces. 
“The reserve fund having been already completed to C.Rs. 1,20,000, or 
2 per cent. on the paid-up capital of sixty lacs, the directors beg leave to re- 
eommend that a dividend be declared on the present occasion, at the rate of 
12 per cent. per annum, or C.Rs. 30 per share, and that the remaining balance 
of the net divisible surplus, viz., C.Rs. 21,424 3 1, be carried to credit of 
profit and loss for the current half year.” 


The above report was adopted by the meeting unanimously, and resolu- 
tions were passed in accordance with its recommendations. Messrs. T. C. 
Morton, W. Bracken, Jas. Ramsay, J. H. Mackinlay, and J. Lyall were ap- 
pointed Members of the Calcutta Committee ; and the following gentlemen 
were duly elected as Directors for the current half year at Agra, viz., Messrs. 
H. H. Bell, G. P. Erskine, J. Graham, G. M. Hill, Hope Dick, J. Middleton, 
H. Sill, F. B. Gibbins, and T. Seaton. 

The following is an abstract of the profit and loss account, for the half year 
ended 30th June, 1846 :— 


Creditor. Company’s rupees 
By balance of reserve profit and loss ......... occceeecees 9,895 9 
Discount account 4,028 3 2 
Interest ditto 
Hoondeean ditto 
Commission ditto .... 


Calcutta Agency Account........+.++++++ 1,28,485 2 0 
Madras ditto 69,474 14 11 
Bombay ditto 67,292 8 ll 
Mergapore ditto 6,459 8 10 


2,71,712 
Agra Exchange Account. ........sceecesecseessccseveess 11,242 
London Bill ditto 
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Debtor. Company’s rupees 
To Establishment Expenses at Agra, Calcutta, Bombay, 


Madras, and Mergapore 58,149 7 10 
Charges general 12,096 7 10 
Postage Account 712 5 & 


70,958 
Interest on 4 per cent. Deposits 7,296 4 0 
Ditto 5 per cent. Deposits 77,841 12 9 
Ditto 6 per cent. ditto 6,822 8 2 


91,960 8 11 


1,62,918 14 0 
Net divisible balance 3,81,424 3 1 








GLOUCESTERSHIRE BANKING COMPANY. 


At the Fifteenth Annual General Meeting of Proprietors, the following 
Report was presented by the Directors, viz :— 

“The state of the monetary affairs of the country for the past year has 
enabled the directors to employ the capital of the company with more than 
usual advantage. The bad debts have been few, and inconsiderable in amount. 
New connections, both mercantile and agricultural, have been formed. It has 
followed, that the profits of the year have been large; while the condition of 
the bank, in all its departments, remains sound and satisfactory. 

The peculiar spirit of speculation which marked a considerable period of 
the year, induced the directors to act with a degree of caution which may, in 
some cases, have been misconstrued. It arose from no unseemly illiberality, 
but from a conviction that the “spirit of the times” called for more than 
ordinary watchfulness; not alone to maintain the character of the com 
for legitimate banking, but to preserve its large and increasing capital from 
being injuriously affected by the imprudent enterprize of others. 

The directors have thought it right to take advantage of a season of banki 


prosperity to reduce the cost and estimated value of their several henking 
ouses, SO as more nearly to represent the actual selling value; and a large 
appropriation of profits has been therefore made to this fund. 

ey can still, however, recommend to the proprietors a dividend of 
15s. per share, free of income tax, for the half year ending 30th of June last, 
after the et of which there will remain the sum of £4,341 5s. 11d. to 


be carried to the credit of the guarantee fund, making it £60,596 13s. 4d. 

4 will be the anxious mw d of your directors to maintain the high 
standing and growing prosperity of the company.” 

The omen ars Sym it was ram a that a dividend of fifteen 
shillings per share, clear of income tax, be made to the proprietors ; that the 
sum of £500 be appropriated to the payment of the directors for their services 
for the ensuing year, and that the best thanks of the meeting be given to the 

i rs, the chairman, and to the managers of this establishment. 





* A “Company’s Rupee” is worth about 2s. sterling; i.e., about 10 rupees 
will be equal to £1. In India, rotation is reckoned by Jacs. A lack of rupees is 
100,000 rupees, or about £10,000, and as the paid up capital of the bank is 65 
lacs, it is equal to about £650,000. 
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WHITEHAVEN JOINT STOCK BANKING COMPANY. 


At the Seventeenth Annual General Meeting of the Proprietors of tae 
Bank, the following Report was presented :— 

“<The directors have the pleasure of presenting to the shareholders their 
Seventeenth Annual Report. 

The profits of the bank during the past year, after defraying the current 

mses and making provision for all bad and doubtful debts, amount to 
£3,198 18s. ld. Out of these profits the directors now declare a dividend 
of 12 per cent. on the capital stock paid up, with a bonus in addition thereto 
of £1 per share. The income tax will also be paid by the bank. 

After the payment as above, making together £8,140 14s. 2d. there will 
remain a balance in favor of the bank of #375 14s. 5d.—the amount of the 
surplus fund remaining as last year £15,000. 

e directors beg further to announce that Henry Jefferson, Esq., is the 
retiring director, and that Robert Jefferson, Esq., is recommended as his 
successor. 

The directors have to state that no reserved shares have been granted this 


year. 
£ s. d. 
The balance on hand on the 30th June, 1845 ...... 317 10 6 


The net profit of the year ending 30th June, 1846 ...... soos GOO 18 1 


a4 «4, 8,516 8 7 
Deduct a dividend of 12 per cent. to share- 
IE en wcamedars talidne dmtinn woes 5,085 0 O 
Do. Bonus of one pound per share .... 2,825 0 0 
Do. Income tax on profits of past year.. 230 14 2 


8,140 15 2 


Leaving a balance to be carried to next year’s account of.. £375 14 5 





COUNTY OF BERKS UNION BANKING COMPANY. 


The Tenth Report of the directors stated, that they have again the satis- 
faction to report to the shareholders a continued progress in the business of 
the bank. Since entering on the new premises at Newbury, the business 
has considerably improved, and the branches continue to make steady pro- 
gress, notwithstanding the _ half-year has been more favorable for London 
t pp ayes ing. e undivided profits to the 30th of June amount 
to £3,274 14s. 9d. The current expenses to £715 1s. 5d. Interest paid 
to shareholders and depositors £917 0s. 9d. Leaving a balance in hand of 
£1,642 12s. 7d.; from which they recommend a dividend of 5 per cent., 
per annum, payable on the 30th instant. 





NEWCASTLE COMMERCIAL BANKING COMPANY. 


At the Tenth Annual General Meeting held, at the Banking-house, at New- 
castle-upon-Tyne, the following Report was read, and a balance-sheet laid 
before the meeting :— 

“The directors of the Newcastle Commercial Banking Company, in 
meeting the proprietors at the close of the tenth yea?, have much pleasure in 
con i em on its prosperity, and the general success of its operations, 
although the coal trade of this district has been in a very depressed state 
during the last twelve months. They deem it right to submit a statement 
showing the result of the Company’s transactions up to this period. 

“ They have paid expensesat thecommencement of the Bank £1,038 17s. 9d., 
and for alterations of the bank, £417 19s. 6d.; dividends paid during the ten 
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years, £38,688 10s.; interest paid to the customers, £21,201 Os. 8d.; 
charges of management, £13,348 5s. 6d.; bad debts, £2,799 19s. 10d. 
After the above sums have been paid, there still remains in the hands of the 
directors a guarantee fund of £9,000, and a bad debt fund of £1,618 7s. 6d. 

“The directors now declare a dividend at the rate of seven per cent. The 
shareholders are 198 in number.” 

After reading the report, it was unanimously resolved—“ That the thanks 
of the meeting are due to the directors, to Mr. William Walker, the managing 
director, and Mr. P. Davidson, the manager, for their great attention to the 
interests of the Bank.” 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 

At the Tenth Annual General Meeting, the following report of the directors 
was presented :— 

“The directors of the Birmingham Town and District Bank have the 
satisfaction of again meeting the proprietors in the performance of their 
accustomed duty, and laying before them a concise statement of the business 
of the Bank for the past year. 

“Ten years have now elapsed since the establishment of this Bank, and 
its progress has been marked by a steady increase of proft. 

“The result of the last year, from the statement now to be given, especially 
confirms its successful working, and affords a very satisfactory prospect for 
a further increase of prosperity. 

“ The directors have as usual carefully examined the accounts and assets 
of the bank, up to the 30th of June last, and they find, after making a v 
liberal allowance for bad debts, paying the Income-tax for last year, ia 
other incidental expenses, that the net profit of the year amounts to 
£11,142 7s. 3d. This will be found greatly to exceed the gains of any former 
year, and gives a profit of 16 per cent. upon the paid-up capital. 

“The eet cannot but feel satisfaction at this result, arising, as it 
— does, from-an increase in the connexions of the bank. 

“ee t 


is therefore determined, with the consent of this meeting, to apply the 
year’s profit as follows : 


; as 
Half-year’s dividend, at 8 cent., paid in March 2,763 0 


Ditto at 10 per cent., payable lst September next 3,453 15 
(both clear of Income Tax) 
To the building account .. ee os ae 215 0 


»» guarantee fund Ms ~a “3 Sd 4,710 12 


Making .. .. £11,142 7 


The Guarantee fund will then stand thus :— 
On the 30th June, 1845 .. ea ‘ .. 25,630 12 7 
One year’s interest on ditto a : ae 768 18 6 
And now added af: ai in ae - 4,710 12 3 


Making .. .. «. £31,110 3 4 


“The proprietors should also bear in mind, that there are 1,185 shares in 
the bank unappropriated, which, when disposed of, will realize a considerable 
premium, ing thereby a very important addition to the guarantee fund.” 

After the reading of the report, it was resolved :—That a dividend, at the 
rate of five shillings per share for the half year, be now declared, payable on 
the lst September, and that the thanks of the proprietors be presented to 
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the directors, and the same remuneration be placed at their as 

iously. Also that the thanks of the proprietors be presented to Mr. 

assett Smith, the manager, for his great assiduity and care in conducting 
the business of the bank during the past year. 





NORTHERN BANKING COMPANY. 


At the annual meeting of proprietors, held on Thursday, the 24th Sep- 
tember, 1846, the committee presented the following report :— 

“In the report presented to the proprietors by the committee, at the close 
of last year, it was stated, that the difficulty of employing money had, in the 
course of that year, been much diminished, though the rates of discount had 
continued much lower than usual in times of prosperous trade. 

“In the year which has now terminated (being the twenty-second year of 
the business of this company), money has been more fully occupied, and the 
rates of discount, as well as of interest on deposits, have considerably advanced. 

** The effect on the transactions of the Bank has been, that, after payi 
the dividends, at the rate of ten per cent. on the increased capital, and ae 
the usual allowances, there remains a surplus of £5,402 11s. 9d. to be added 
to the undivided profits, which will then amount to £44,830 10s. 9d. 

**In offering to the proprietors their hearty congratulations on this very 
satisfactory result of ‘the year’s trade, your committee would, at the same 
time, beg to remind them, that the increased and increasing business of the 
company renders a large reserve fund (sufficient to meet the increased risks 
consequent thereon) particularly desirable; and perhaps the more so at the 
present moment, when the effect of the loss of the potato crop on the general 
state of our monetary transactions cannot be correctly estimated. 

“ The effects of the railway mania, briefly alluded to in last year’s report, 
have been, for some time past, making themselves apparent. For so far, 
Belfast has been little affected. by them; and there is reason to think that 
reckless speculation has not prevailed here to any extent. 

“The new Banking law, which came into operation in December last, has 
not as 7 been productive of any inconvenience. It has still, however, to 
be tried in a time of scarcity and difficulty, and until this has been done, it is 
impossible to speak with any confidence as to its working. 

“‘A further Act of Parliament has also since been passed, extending to 
Ireland and Scotland the provisions of an Act previously in force in England. 
This Act, however, principally applies to the formation of new Banks, and 
does not affect existmg establishments, unless in the event of their applying 
for charters, to which its enactments amount nearly to a prohibition. 

“In thus placing before the proprietors the successful results of the year’s 
business, your committee would desire strongly to impress on the mind of 
every individual shareholder the propriety of giving every assistance in his 
power to the efforts of the directors, in order to promote and continue, as far 
as he has opportunity, the prosperity of this company.” 





LINCOLN AND LINDSEY BANKING COMPANY. 


At the Annual General Meeting of the Shareholders, the following Report 
was submitted to the Meeting by the Directors :— 

The directors, in again meeting the proprietors, and presenting their Annual 
Report, do not feel that the oceasion calls for any lengthened remarks. The 
year has not been erally favourable to the acquisition of banking profits ; 
money continued abundant, and difficult of advan us investment, until the 
month of December ;—wild and extraordinary speculations in railway schemes 
= out of this abundance, and a sudden check and reaction in those specu- 

tions took place at the commencement of the present year :—a protracted 
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stagnation in commercial transactions arose out of the uncertainty which, dur- 
ing several months, hung over the Government measures touching the importa- 
tion of corn, and other articles of commerce: all those circumstances have 
had an unfavourable effect upon banking operations, and this company, in 
common with most other similar establishments, have felt their gen in- 
fluence, though they have not been attended with any direct or immediate 
losses. Notwithstanding these generally unpropitious circumstances, the 
directors have the satisfaction of stating, that the profits of the bank have 
exceeded those of any former year, which increase they may reasonably ascribe 
to the steady progress made by the establishment, and to the growing public 
conviction of its stability, and the advantage which it coullete upon local 
interests. 

The proprietors will ive, from the balance sheet submitted to them, 
that the sum of £10,610 13s. has been realised within the year ending 
the 30th day of June last. This has been done, after deducting the property 
tax, and all expenses of management. From this amount the directors have 
reserved the sum of £3,000, as a provision for bad debts, and for doubtful 
balances of former years not yet written off. From the balance of £7,610 13s. 
the directors have declared a dividend of £8 per cent. upon the paid-up capi- 
tal, to be received at the bank and its branches, on and after the 25th instant. 
After payment of the dividend, a surplus of £1,473 1s. will remain, which 
the directors purpose applying to the reduction of the item “ Bank Estate,” 
or, in other words, the charge on the capital stock in respect of the purchase 
and cost of premises for banking offices, and this they do in accordance with 
the views expressed in their last report, that it was their wish that the whole 
of the charge for bank estates should be gradually discharged from profits— 
that being considered a better appropriation than a further addition to the 
guarantee fund. 

The ing directors have recently visited the branches and agencies, for 
the purpose of giving the accounts and affairs there a more particular and 
minute inspection than they are enabled to do from the usual weekly and 
monthly returns sent from those places to the head office, and they have the 
gratification of reporting, that the accounts, with scarcely any exceptions, 
exhibit a satisfactory appearance. Indeed, the bank is al er in a very 
prosperous state ; and, unless some of its t sources of profit should be 
closed by further legislative restrictions, the directors have every reason to 
believe that they may calculate upon a continued and increasing course of 
successful operations. 

The directors cannot close this report without apaerge a expression of 
their sincere sorrow and regret at the melancholy event which has deprived 
the company of its first general m , in the prime of life, and of their 
sense of the heavy loss which the bank sustains in the sudden withdrawal of 
his faithful and valuable services. They have appointed their senior clerk, Mr. 
Page, to be Mr. Winn’s successor, and have reason to hope, from his intelli- 
gence, and tried assiduity and care, that the duties of general manager will 
continue to be faithfully and satisfactorily discharged. _ 

The balance sheet‘having been produced and read, it was resolved,—That 
the following allowances be made to the directors for their services during the 
ensuing year, viz.,—to the managing directors, £75 each; the three other 
directors, £25 each. Also, that the thanks of the meeting be given to the 
directors, and to Mr. Page, the general manager, for his conduct of the affairs 
of the bank, since he has filled that office, and for his long and faithful ser- 
vices as chief clerk. 


VOL. VI. 
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Kebielo of Books. 


The British Almanac and Companion, for 1847. London: C. Knight and Co. 
The Commercial Almanac and British Tariff. London: Bayly & Co. 

The British Almanac and Companion is, as usual, full of the most useful 
information and statistics for all classes. It needs no higher praise than to 
say that it is equal to any of its predecessors—now a long line of them. The 
Companion opens with a very able paper on the subject of Education, by 
Mr. Charles Knight, which will be perused with much benefit by those who 
are likely to legislate upon the subject next session. There are also articles 
on railways, very full and complete; on government offices—an interesting 
paper, tracing their origin and peculiarities, and a mass of statistical informa- 
tion on social subjects, not to be obtained, we believe, in any other work. 

The Commercial Almanac is a new candidate for public favor. It contains 
all the usual tables given in such publications, together with the new tariff ; 
and, as it is published at a cheap rate, it will no doubt meet with the success 
which it appears to deserve. 


[The other Books received for Review during this month, will be noticed 
in our next number.—Ep. B. M.] 


Hotes of the Month and Entelligence. 


Braprorpy BankinG Company. — Presentation of Plate to Samuel 
Laycock, Esq., the Manager. An interesting account is given in the Bradford 
& Wakefield Observer, of the proceedings at a dinner given to this gentleman, on 
the 4th December, ult., when a splendid service of plate, which had been sub- 

_ scribed for under the following circumstances, was presented to him. 

At the annual meeting of the proprietors in the Bradford Banking Com- 
pany, held at the beginning of 1844, a proposition was submitted by a 
gentleman present, that a subscription should be entered into among the 
shareholders, for the purpose of presenting the Manager of the Bank with an 
enduring testimonial of their confidence and regard. The proposition was 
cordially received, and as promptly responded to: within a few weeks the 
subscription amounted to more than £600, although no person was allowed 
to contribute more than five guineas. The fund thus raised, it was resolved 
to apply in the purchase of a service of plate, and the execution of a portrait 
of Mr. Laycock, which was to be engraved, and an impression to be sent to 
‘each subscriber. The portrait was executed by Mr. Bird, of Bradford, and 
both as a painting and a likeness, is described as of the highest order of 
merit. The plate consists of a massive salver, four vegetable tureens, a set of 
fruit dishes, and a cake basket, the cost of the whole being nearly £500. 

The Chairman, Henry Forses, Esa., in presenting Mr. Laycock -with 
the above testimonial, referred in very high terms to his exertions on-be- 
half of the bank, and gave the following account of the progress of the 
institution. He said, “Many of them would recollect the convulsion that 
pervaded the banking, the monetary, and the commercial community towards 
the close of the year 1825, and during the year 1826. It wasshortly after these 
occurrences that the Bradford Banking Company originated. Its operations 
were commenced on the 15th June, 1827. Their friend, Mr. Laycock, was at 
the birth of the institution; and probably he might be regarded in a prim 
sense as the founder of the bank. By him it had been cradled and fostered, 
and its present position was mainly owing to the judgment, prudence, discre- 
tion, and diligence which he had brought to bear upon the management of its 
affairs. Although there had been periods of extreme depression, perhaps not 
a in character to that of 1826, yet demanding on the part of the manager of 
a bank the utmost watchfulness and sagacity; and although during these 
periods many large establishments of a similar character had been obliged to 
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suspend their operations, too frequently either from the gross and unwarrant- 
able negligence of the manager, or of the manager and directors combined, 
thereby involving thousands in ruin; yet amidst all, at every annual meeting 
of the proprietors of this bank, they had been welcomed by a highly instruc- 
tive repo:t, ably drawn up by their manager, and announcing a most satisfac- 
tory dividend; so that their institution had attained an extent of prosperity, 
if rivalled, not excelled by any similar institution in the kingdom: and it was 
to manifest their appreciation of their friend’s valuable services that they were 
assembled together that evening. All men engaged in mercantile transactions 
were fully aware of the responsibility attached to those more prominently 
superintending or directing them; and this perponetelicy existed in an in- 
creased degree on the part of the manager of a bank. At particular crises, 
many must be his anxious days and sleepless nights in consequence. And 
whilst the most calamitous results had ensued from the reckless mismanage- 
ment of some, their friend had evinced an adaptation of talent, sagacity and 
forethought, blended with firmness and yet suavity of manner, that had not 
only preserved them from all consequences calculated to excite uneasiness or 
distrust, but had uniformly secured the confidence and the unreserved appro- 
bation of the entire proprietary. He would add, that Mr. Laycock had 
secured also the cetihlonse of the mercantile interest generally, not only in 
this important district, but in various parts of the kingdom.” 


Monetary Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
DECEMBER, 1846. ’ 

The unfavorable anticipations which hung over mone matters a month 
ago, have not been fulfilled so speedily as was expected. The course of 
things since our last has not been disturbed by an unusual or sudden inter- 
ruption. Money has been easily obtained at the rates which have prevailed 
since September, viz., 2} to 34; and our remark of last month, that we did 
not think an increase of the Bank rate would take place, has been verified by 
the result. With these reasonable rates, however, there is a very strong 
feeling of caution prevalent in perme = circles, and a great disinclination to 
pass anything at all irregular, or out of the strict line of order. 

The stock and share markets have been, for the most part, dull during the 
month. They have been mainly ruled by the fluctuations in the Foreign 
Exchanges. At the time we write, there is more animation in the share 
market. We are sorry to observe that there have heen two or three defaulters. 
in the last settlement in this department of the Stock Exchange, caused, it is. 
said, by large speculative operations in scrip shares. With so limited a com- 
pass as the share market now embraces (that is compared with 1845) we 
should think that large speculations of this kind are about the most danger- 
ous schemes a man can venture upon. Dealings in shares must, sooner or 
a assume the systematic and regular character of jobbing in the public 
unds. 





STATE OF TRADE. 


The condition of the manufacturing districts has been rather better, chiefly, 
however, in consequence of the extraordinary excitement in the Liverpool 
cotton market. The price of the raw material has been advanced very 
considerably by this excitement, and a demand has sprung up for finished 
goods, on the ground that, sooner or later, all fabrics must rise in proportion 
to cotton. There appears to be sound mercantile grounds for an’ advance in 
cotton wool, but the speculation for a time assumed a perfectly wild appear- 
ance. Very fortunately it has been overtaken by # timely reaction, and for 
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the last week, sales and prices have been more sober. We observe that 
short time has been very generally adopted in the Lancashire and West 
Yorkshire towns. 





THE CORN TRADE. 
The Gazette returns for England and Wales have been :— 
Weeks Quarters Weekly Six Weeks 
% e 
November ..14 .. 96,355 .. 61 5 
21 .. 98,3844 .. 59 8 
28 .. 114,212 .. 59 0 
so. Er. @ 7 
12 .. 134,285 .. 60 3 .. 
te 19 .. M7... © .. ON .. oa 
The imports of Grain from the week ending the 25th Nov., to the week 
ending 22nd Dec., 1846, both inclusive, have been— 
I for Consumption 


Cleared 
Quarters W & Flour. Quarters Wheat & Flour 

Foreign .. 128,252 74,075 

Colonial .... 31,705 30,431 


’ 159,957 
and of Indian Corn the imports have been 35,688 qrs., the whole of which has 
ne into consumption. These imports are on a much larger seale than 
uring the preceding four weeks, in consequence of the arrival of the larger 
parts of the shipments from America. 

After a period of quiéscence the prices at Mark Lane have-again begun 
to advance, and the apprehension of ‘severe rae is again very prevalent. 
We have looked into the question with considerable care, and at this per- 
some crisis, when so many interests, and especially the monetary interest, 
depen 

res. 





upon the Corn Trade, no apology will be needed for the following 


Before our next number Lord John Russell will most likely have explained 
in Parliament the reasons of the government for not opening the ports. It is 
exceedingly likely that the main force of the statement will rest upon the 
abundance of the American crops. Now, let us see what are the latest advices 
from New York, The following table represents the total arrivals at tide-water 
during the shipping season of 1846 up to the end of October, comparing the 
same with 1845 :— 

Flour. Wheat. Corn. Barley. 


Bris. Qrs. Qrs. Qrs. 
1845 .. 1,789,044 .. 119,850 .. 3,854 .. 97,764 
1846 .. 2,243,356 .. 263,600 .. 275,766 .. 130,335 
The increase exhibited here is very large, and the following statement of the 
total exports from New York to all places from Aug. 1 to Nov. 25, 1846, will 
ive us a valuable insight into the quantity of the supply already appropriated. 
e figures are :— 
Flour. Wheat. Indian Corn. 
Bris. Qrs. Qrs. 
411,723... 89,218 .. _ 68,426 
and included in these totals the quantities shipped to British ports were 
From Flour. Wheat. Indian Corn. 


New York 191,000... baa - 43,000 


New Orleans 8,491 19,813 
199,491 ee 47,580 $e 62,813 


It would appear, therefore, that the stocks remaining’ at tidewater in the 
Atlantic cities is about— 
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Flour. Wheat. Corn. 
Brls. Qrs. Qrs. 
1,831,633 .. 174,382 .. 207,340 
It is to be observed that these stocks are in a great measure unavailable till 
the spring ; and that there can be no more arrivals at tidewater till that season 
breaks up the ice on the lines of inland ipo 
In the meantime a very serious subject for consideration is the excessively 


low ebb to which the stock of bonded corn has fallen in British ports. Thus, 
the stocks in the whole kingdom on Nov. 5, 1845 and 1846 were 


Wheat. Flour. Indian Corn. Other sorts of Corn. 


Qrs. Cwts. Qrs. Qrs. 
5 Nov. 1845 667,773 .. 278,783 .. 12,452. 171,431 
» 1846 114,989 .. 257,985 .. Ss io 126,434 
And in London, on Dec. 5, 1846, a month later than the above return, the 
declension was still more emphatic. Thus, 


Wheat. Flour. 


Qrs. Cwts. 

5 Dec. 1845 .. 322,869 .. 57,362 

» 1846 .. 47,003 .. 44,742 
Looking at all these facts, and taking into account the extreme necessities 
of Ireland and Scotland, we think it highly probable that the price of corn 
may reach a very high limit before summer; and we see additional reason to 
t that no extra facilities have been granted by our government for the 

mission of extraneous supplies te mitigate so aggravated a deficiency.* 





‘BANK OF ENGLAND. 
The Gazette Returns of the Bank of England have been 


ial LIABILITIES. ASSETS. 
ae. Circulation. Pub. Dep. Priv. Dep. Securities. Bullion. Rest. 
Nov. 14, . £21,382 ia £24,781 .. £14,848 .. £3,744 
21.. 23,198 .. 7,876 .. 25,608 .. .. 3,482 
28.. 20,880 .. 8,447 .. 25,817 .. .. 8,479 
Dec. 5.. 20,762 .. 8,612 .. 303 26,107 .. .. 3,432 
12.. 20,673 .. 9,185 .. 26,134 .. +. 3437 
19.. 20,416 .. 9,847 .. 26,158 .. -. 3,440 


and the Reserve has been 


The only features which call for comment in those returns, are the. 
increase in the columns of securities and bullion. The securities are about. 4 
millions more than in the middle of November. We take this to be a repeti- 
tion of the old system of the advances gradually swelling with the progress 
of the financial quarter. The increase in the bullion is a proof that the 
decline which took place during October, was chiefly (as we then pointed out) 
an internal operation. We do not suppose that any quantity of treasure worth 
serious mention has yet been exported upon the strength of exchange. One or 
two ls, however, have been sent to America, and they are probably only 
the forerunners of a deeper drain for the same purpose. 





* We are indebted for the materials of many of the above tables to the Economist, 
® newspaper whose statistical resources are most perfect, and mest extraordinary. 
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FOREIGN EXCHANGES. 
The condition of the exchanges continues to be the ni kagemrss neg in 
the money market. The decline during the past month has not been so 


severe as during November. There was, in fact, a partiai recovery during the 
early part of December; but this has been more than lost on the more recent 


post days. The following dates and figures will ee a lucid idea of the facts. 


Aug. 28. 
Amsterdam, 3mo. ...... 12. 7% ee 
~ short 2. 12... 03 
Antwerp 3mo. , 25 . 87 
Hambro’, 3mo. ........ ‘ 13.114 
Paris, short 25 . &> 
» smo. . & 25 . 82 25.75 
The fall here is greatest in Hambro’ and Belgium. The following table, 
however, of the rates on London at Paris, Hambro’, and New York, will better 
indicate the excess of drafts offering on this country in the foreign markets. 
RATES ON LONDON AT— 
Paris. Hambro’, New York. 
(short. ) (short.) (60 days.) 
13 . 103 109 
13. 8% 107 
13. 6% 106} 
And as a test how far the value of bullion in the different places has already 
rendered gold an eligible remittance, we must refer to the arbitrated prices as 
given by the comparative cuchanges. Thus— 
ARIS. 


‘Ov. 27. Dec. 24. 
: 12. 3 


HAMBRO’. 
Per Centage Per Centage 
for against 
1846. England. England. 
Sept. 16..... 0.78 °.. 
Dano -... OSM 3. fs 
~~ ee jee ar 
, 0" 10 .. . 
- a8-<:s. OR 
ie ccs cee alee os: LOS 
“eG  Biiraie .. 0.08 ao - oe 
and on Dec. 19, the exchange with New York was 3.33 per cent. against England. 
It is perfectly plain from these figures that the slight re-action of the early 
part of the present month must not be taken as a proof that the adverse 
symptoms have been overcome. On the contrary the depression of London 
prices at Hambro’, on the 26th December, was greater than at any preceding 
date of the present year, (1845), and at Paris also at the same date, the 
decline reached that point when the balance of the value of bullion turns in 
favour of France. With a difference of 0.81, gold may freely pass to the 
north of Europe ; and also with a difference of 3.33, a similiar result ‘will 
take place with America. It is probable that the opening of the year will 
develop more fully the present tendency of the adverse balance against this 
country, and in the meantime there is the greater ueed for circumspection 
and foresight. 


” 


” 


> 











COMPARATIVE EXCHANGES. 
December 22, 1846. 

The premium ont at Paris is 15 per mille, which, at the English Mint price of 3 178 104d. 
per ounce for standard gold, gives an exchange of 25.52; and the exchange at Paris on London at 
short being 25.50, it follows that gold is 0°08 per cent dearer in Paris than in London. 

By advices from Hamburgh, the price of gold is 432 per mark, which, at the English Mint price 
of £3 17s 104d per ounce for standard gold, gives an exchange of 13.8}; and the exchange at 
Hamburgh on London at short being 13.63, it follows that gold is 0.81 per cent. dearer in Ham- 
om than in London. 

e course of exchange at New York on London, is 106} per cent., and the par of exchange 
between England and America being 109 23-40 per cent., it follows that the exchange is 3.33 per 
cent. against England. But the quoted exchange at New York on London being for bills at 60 
days’ sight, the interest must be deducted from the above difference. 





THE ENGLISH FUNDS.—Daily Prices from November 26th, to December 25th, 1846, inclusive. 





9 fia {a4 | 15] 16] 17] 18 | 19 woke 
2073 2064) 2064) .. a 206 ++ 2054) 
943 944 | 944 | 94 ob a 
953 ee ae os Bet a es at Dée Ete reo 
964 96 | 963 | 96 | 954) 9% 938 05 Q 
Bl stead | ted col i : 
10 


26 | 27 28 | 30 2/s|/a4}5]7 
205 | 205 |206 207 | — | 2064) 2064) 2064 
93§ | 938 | 93 945 | 943 | 948 | 944 | 945 
948 | 943 | 95 95% 954 | 954 
954 | 958 965 





Bank Stock (div. 7perCt.)- - 
3 perCt. Red. Anns. - - - 
3 per cent. Consols Anns. - - 
3 percent. Anns. 1726- - - 
3$ percent. Anns. - + - - 
New 5 percent. Anns. - - 
Long Anns. Jan. 5, 1860 - - 
Ditto 30 years, Oct. 10, 1859 - 
Ditto 30 years, Jan, 5, 1860 - 
Ditto 30 years, Jan. 5, 1880 - 
India Stock (div. 104 per cent. ) 
Ditto Bonds# 1000 (div.3 p.c.) 
Ditto, under #1000 - - 
South Sea Stock (div. 34 p. c. ) 
Do. Old Anns. (div. 3 p. c.) - 
Do. new Anns. (div. 3 p.c.) - 
3 per cent. Anns. 175] do. - 
Bank Stock for opg., Nov. 26 
3 p. Cent. Cons. for acct. Nov.26 
India Stock for acct., Nov. 16 
Canada guarantd. deb, 4. p.c. 
Ex. Bills £1000, 14d. - - 
Ditto. £500 do. - 
Ditto. Small do. - 
Ditto. Advertised - - 
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PRICES OF FOREIGN STOCKS, DECEMBER 28th, 1846. 
Ditto, 5p. C. Mex, 1837, Small - - Spanish Bonds 5 p. C. div. from Nov., 1846 — 
Ditto, Deferred Stock, 5 per rare - Ditto, Passive Bonds - - - - - * + — 
Ditto, Debentures - - - - Ditto, Deferred - - - - — 
Neapolitan Bonds, 1824, 5 per Cent. Ditto, 3 per Cent. S anish Bonds- . - 384 
Peruvian Bonds, 6 perCent. - 2 per Cent. Venezuela Bonds - - - -39} 40 
Prussian Bonds, 4 per Cent,- - Ditto. Deferred - - - - 1ig 
Portuguese Bonds, 4 pr Cent. (Dividends on the above payablein in n London. ) 
Ditto, Converted °° Dutch 24 per Cent. - - - - = Gle 
Ditto, Small - - - - - = «= Ditto 4per Cent. Loan - - ~ 93} 3 

Ditto, Annuities, 1855- - - - Ditto 5 perCent. - - - = ~ _ 


Austrian Bonds, 5 perCent. - - - 
Belgian Bonds, 43 per Cent.- - - - 
Brazilian Bonds, 5 per Cent. - - 
Ditto New, 5 per Cent. 1829 and 1839- 
Ditto New, 1843 - - - - 
Buenos Ayres Bonds, 6 per Cent. 
Cuba Bonds, 6 per at.» <5 
Chilian Bonds, per Cent. - - 
Ditto, 3 per Cent. Deferred- - 
Columbian Bonds, 6 per pane. - 
Danish 3 per Cent. - - 

Greek Bonds 1824—25, 5 per Cent 
Ditto ex over due Coupons i 

5 per C. Mex. 1837 ex, over due coup | & deb. 
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Russian Bonds, 1822, huerCent.in & Ster, 5 per Cent. new Loan 1837- - 
Ditto. ditto. Metollic -- 2 se + Neapolitan Bonds, 5 percent. 
Spanish Bonds 5 per C, div. from Nov. 1840 Russian Inscription, 6 per cent. 
Ditto. ditto. ditto, 1844 
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Bank of England Weeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 





1840. 
Nov. 2ist. 


1840. 
Nov. 28th. 


1840. 
Dec. 5th. 


1 . 
Dec. 12th. 


ie. 
Dee. 19th. 





4 
28,317,840 


4 
28,313,545 


4 
28,269,105 


2 
28,410,735 





4 
28,413,000 





11,015,100 


11,015,100 
2,984,900 
11,807,087 
506,458 


11,015,100 
2,984,900 
11,762,647 


2,506,4 


11,015,100 
2,984,900 
11,935,818 
2,474,917 


11,015,100 
2,984,900 
11,943,510 


? ” 





28,313,545 


28,269,105 


28,410,735 


28,413,000 





BANKING 


DEPARTMENT. 





1 5 
Nov. 2ist. 


1340. 


Nov. 28th. 


1840. 
Dee. 5th. 


1340. 
Dec. 12th. 


is. 
Dec. 19th. 





Public deposits aioe, Se 
chequer, Savings’ Banks, Com 
missioners of National Debt, 
mae ag Accounts) .... 


4 
14,553,000 
3,482,689 


7,876,390 
7,915,058 
990,484 


£ 
14,553,000 
3,479,967 


8,447,560 
8,018,391 
892,355 


4 
14,553,000 
3,432,203 


8,612,488 
8,303,523 
895,483 


£ 
14,553,000 
3,437,378 


9,185,471 
7,991,126 
886,995 


F -4 
14,553,000 
3,440,884 


9,847,743 
7,615,703 
868,439 





34,877,621 


35,391,273 


35,796,697 


36,053,970 


36,325,769 





ee: 
t Annuity) 
— securities ” 





12,808,119 
13,889,678 


"605, on 


12,808,119 
13,562,822 
8,325,745 
694,587 


12,807,417 
13,853,212 
8,402.300 
733,768 


12.807,417 
13.879,960 
8,623,815 
742,778 


12,807,417 








34,877,621 








35,391,273 





35,796,697 








36,053,970 








Che Exchanges. 











Nov. 27th. 


Dee. 11th. 


? 
¥ 
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Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted fromthe LonDON GAZETTES. 


PRIVATE BANKS. 





‘ait AVERAGE AMOUNT. 
NAME OF BANK. nes 





Issue. 
Nov. 24th. | Dec. ist. | Dec. 8th. 





£ £ £ £ 
29,316 || 24,218 | 24,023 | 24,590 
17,751 16,021 | 15,677 
10,580 | 10,016 
y 5,322 | 5,433 
Aylesbury Old Bank eons 41,386 | 41,542 
Baldock and Biggleswade Bank.... 32 38,465" 
Barnstaple B 13,655 
Basingstoke and Odiham Bank .... 7 21,787 
Bedford Bank 33,493 32,440 
Bedford and Bedfordshire Bank.. .. 7,733 
Bewdley Bank 13,883 
Bicester and Oxfordshire Bank .... 26,357 
Birmingham Bank—Attwoods & Co. 23 
Birmingham and Warwickshire Bank 
Blandford Bank 
Boston Bank—Garfit and Co. .... 
Boston Bank—Gee and Co. ...... 
Bridgewater Bank 
Bristol Bank 
Broseley and Bridgenorth Bank... . 
Buckingham Bank 
e and Suffolk Bank 

an 
Banbury 


Bedfordshire Leighton Buzzard Bank 
Birmingham Bank—Taylor & Lloyds|| 
Bradford Old Bank 

Brecon Old Bank 

Brid; 

Brig ton Union Bank 

Burlington and Driffield Bank .... 
Bury St. Edmund’s Bank 
Bromsgrove Bank 

Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank 

Carmarthen Bank 


Colchester Bank 
Colchester and Essex Bank 
Cornish Bank 

Coventry Bank 

City Bank, Exeter 

Craven 





VOL. VI. 
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tities AVERAGE AMOUNT. 
NAME OF BANK. ke. 
Nov. 24th. | Dec. 1st. Dec. 8th. 
£ £ z£ £ 
in -... So's cc's ease meate 7,001 7,410 6,843 6,774 
Chepstow Old Bank ............ 9,387 8,827 3 8,642 
Derby Bank—Messrs. Evans ...... 13,332 || 12,825 | 12,572 | 12,700 
Derby Bank—Smith and Co....... 41,304 || 38,830 | 38,970 | 38,787 
Derby Old Bank ...........e0e 27,237 || 25,653 | 25,535 | 25,365 
Devizes and Wiltshire Bank ...... 20,674 || 19,453 | 19,040 | 19,199 
eda t, «5 a buhe aun elven re 10,657 9,949 | 10,245 | 10,590 
Doncaster Bank ..............+: 13,881 || 13,119 | 13,142 | 12,965 
Doncaster Bank and Retford Bank || 63,519 || 61,103 | 60,028 | 59,782 
Darlington Bank ............0+. 86,218 || 85,655 | 85,684 | 86,511 
Devonport Bank ..............+. 10,664 9,738 9,758 9,126 
Dorchester Old Bank ............ 48,807 || 45,105 | 42,749 | 41,397 
East Cornwall Bank.............. 112,280 || 107,302 | 109,457 | 108,078 
East Riding Bank .............. 53,392 || 46,408 | 48,475 | 53,846 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 56,347 | 57,270 | 56,215 
0 eR 37,894 || 30,655 | 30,145 | 29,503 
Fakenham Bank ...............+. 24,293 || 22,760 | 22,460 | 22,940 
Farringdon Bank & Bank of Wantage|| 8,977 8,017 8,178 8,150 
Farnham Bank ..............000. 14,202 || 14,153 | 14,227 | 13,165 
Faversham Bank ................ 6,681 5,837 5,715 6,005 
Godalming Bank ................ 6,322 5,716 5,448 5,603 
Grantham Bank—Kewney and King) 19,40] || 18,352 | 18,623 | 18,209 
Guildford Bank ................ 14,524 || 14,574 | 12,471 | 13,747 
Grantham Bank—Hardy and Co. ..|| 30,372 || 30,167 330 163 
Hastings Old Bank .............. 38,038 || 38,117 | 37,427 | 39,085 
Hereford City and County Bank ..|| 22,364 || 20,382 | 19,342 | 18,116 
Hertfordshire Bank and Ware Bank || 23,635 || 23,770 | 23,323 | 23,644 
Hull and Kingston-upon-Hull Bank |} 19,979 || 19,980 | 19,445 | 19,632 
Hunti as Seon and County Bank|| 56,591 || 54,159 | 51,840 |. 50,707 
Harwich Bank .............0.005 5,778 5,582 | 5,482| 5,497 
Hemel Hempstead Bank.......... 23,842 || 23,597 | 23,624 | 23,681 
BD III nw 0-6 ope w6s4-ng- 00 ee 19,015 || 16,303 | 15,490 | 14,931 
Hertfordshire, Hitchen Bank ...... 38,764 || 39,341 | 36,997 | 36,473 
Hereford, Ross, & Archenfield Bank || 27,625 || 24,795 | 24,153 | 23,942 
Ipswich Bank ................. 21,901 || 20,628 | 21,525 | 22,493 
Ipswich and Needham Market Bank || 80,699 || 78,422 | 79,290 | 80,532 
OO RE eae 19,895 || 19,730 | 19,376 | 17,461 
Kington and Radnorshire Banh....|| 26,050 || 24,125 | 24,263 | 23,585 
Knighton Bank ................ 9,090 4,178 7,095 6,989 
Knaresborough Old Bank ........ 21,825 || 29,110 | 23,219 | 21,670 
BRE II, nc cw ccwencveccoece 44,663 || 45,585 | 43,905 | 41,868 
Kettering Bank ..............0. 9,192 634 9,062 9,372 
Lane End Staffordshire Bank...... 5,624 5,537 5,623 5,864 
I bace's'e > emer ooo dewee os 357 || 52,036 | 51,643 | 51,237 
Leeds Union Bank .............. 37,459 830 | 37,884 | 38,028 
Leek and Staffordshire Bank .,.... 4,009 1,284 * 1,212 1,140 
Leicester Bank................0. 32,322 || 32,524 | 30,064 | 30,121 
Lewes Old Bank ................ : 43,623 | 43,050 | 40,537 
Lichfield Bank ..............000. 22,786 || 17,695 | 17,242 | 16,846 
OE 100,34 88,065 | 87,422 | 85,899 
Llandovery Bank and Llandilo Bank}| 32,945 || 31,831 30,814 | 29,826 
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AVERAGE AMOUNT. 














NAME OF BANK. pes 
. : Nov. 24th. | Dec. 1st. | Dec. 8th. | Dec. 15th 
£ £ £ £ £ 
Loughborough Bank ............ 7,359 7,290 7,672 7,325 6,888 
Lymington Bank ..........+.+2+. ,038 3,826 | 3,861 3,926 3,695 
a Regis and Lincolnshire Bank || 42,817 || 40,832 | 40,346 | 41,215 | 41,003 
a Regis and Norfolk Bank . 13,917 || 12,758 | 13,824] 12,945 | 13,535 
acclesfield Bank ©............6- 15,760 || 12,857 | 12,612 | 12,597 | 13,088 
Manningtree Bank ..........%... ;692 6,990 | 6,638 6,457 6,727 
Marlborough Bank .............+. 19,073 || 16,153 | 15,446 | 14,590 | 14,153 
Marlboro’ & North Wiltshire New Bk.|| 12,490 || 11,902 | 11,310 | 11,702 | 11,457 
Merionethshire Bank ............ 10,906 9,204 | 10,585 | 11,037 |. 10,327 
Mimers Bank.........-0seeeceees 18,688 || 17,712 | 17,416 | 17,598 | 17,518 
eee, ID .& Comml. Bk. 330 ,636 | 27,350 | 27,401 | 26,748 
Monmouth Old Bank ............ 16,385 || 15,772 | 16,180 | 16,664 | 15,995 
Monmouthshire Newport Old Bank 8,600 || 8,084 | 8,209} 8,392) 8,122 
Newark Bank ..........sceeeees 28,788 || 27,612 | 28,250 | 27,874 | 27,652 
Newark and Sleaford Bank........ 51,615 || 53, 51,211 | 50,232 | 48,641 
Newbury Bank..........0.se000 36,787 || 34,425 | 34,787 | 33,094 | 32,763 
Newmarket Bank..............+. 098 || 17,291 | 17,751 | 18,436 | 19,080 
Norfolk and Suffolk Bank ........ 4,551 3,534 3,255 | 3,326 3,098 
Norwich Crown Bank ............ 45,120 || 45,075 | 43,095 | 44,877 | 46,060 
Norwich and Norfolk Bank........ 75,372 68, 69,078 | 70,436 | 70,439 
Nottingham & Nottinghamshire Bk. || 10,866 || 10,518 | 10,223 | 9,775 | 10,538 
Nuneaton Bank ..........++e00- 5,898 5,612 5,345 5,198 5,145 
Naval Bank, Plymouth .......... 27,321 || 22,126 | 21,853 | 23,275 | 23,405 
New Sarum Bank ............0. 15,659 || 13,402 | 13,462 | 13,526 | 13,064 
Nottingham Bank .......... .e-{| 31,047 || 30,575 | 29,294 | 29,732 | 29,151 
Oswestry Bank.........0ceeeeees 18,471 || 17,405 | 17,131 | 16,728 | 16,963 
Oxford Bank .........50. sees] 14,277 || 12,579 | 13,390 | 12,682 12, 663 
Oxford Old Bank ............-. 34,391 || 33,787 | 33,641 | 33,242 32,995 
Old Bank Tonbridge ............ 13,183 || 11,825 | 12,320 | 10,787 | 10,548 
Oxfordshire Witney Bank ........ 11,852 || 10,867 | 10,449 | 10,355 | 10,293 
Pease’s Old Bank, Hull .......... 48,807 || 46,071 | 46,767 | 47,491 | 45,829 
Penzance Bank.........002e2e00 11,405 || 11,752 | 10,954 | 10, 10,395 
Peterborough Bank—Yorke & Co. . 12,545 9,984 8,961 8,249 8,401 
Peterborough Bank—Simpson & Co. 12,832 || 11,771 | 10,886 | 10,678 | 10,125 
Pembrokes = oe re eee 12,910 || 12,941 | 12,645 | 12,936 | 12,654 
Penzance Union Bank........... 31,461 || 20,147 | 17,620 |} 14,585 | 11,932 
Reading Bank—Simmonds and Co. 37,519 || 36,471 | 35,660 | 36,269 | 36,004 
Reading Carag agg and Blandy|| 43,271 || 40,424 | 39,045 | 37,968 38,641 
Richmond Bank, York............ 6,889 6,080 | 6,265 | 6,288 609 
ood and Poole eee 11,856 |} 10,921 10, 767 | 10,380 9,732 
Rochdale Bank............+.++++ 5,590 || 5,065 | 4,783 | 4,573 | 4,305 
Rochester, Chatham, & Strood Bank)| 10,480 |} 10,032 9,649 9,897 9,808 
Romsey and Hampshire Bank ....|| 3,875 
Royston Bank ..........0eeee00s 16,393 || 15,334 | 15,330 | 15,452 | 16,233 
Rugb ~ 9 tdi ccrAiOaitires ses ears 17,250 || 12,494 | 12,702 | 14,138 | 12,644 
MME ees. ns Shik dbee eevee 29,864 || 26,330 | 25,025 | 23,617 | 22,280 
Seite - Dorking Bank........ 13,700 || 11,351 | 11,569 | 12,229 | 13,270 
Ross Old Bank, Herefordshire .... 4,420 4,150 3,793 3,820 4,134 
Saffron Walden. & North Essex Bank|| 47,646 || 42,747 | 45,228 | 45,020 | 45,519 
EE Sika  ccccosesecces 22,338 || 16,887 | 17,133 | 17,310 | 17,140 
Scarborough Old Bank .......... 24,813 || 24,596 | 24,461 | 24,697 | 24,700 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


| Authorised 


Issue. 


AVERAGE AMOUNT. 





Nov. 24th. 


Dee. Ist. 


Dec. 8th. 





Shrewsbury & pad Drayton =~ 
Shrewsbury Old Bank | 
Sittingbourn and Milton Bank . 
Southampton Town & County Bank 
Southwell Bank 


Shaftesbury Bank 
Siiliaeaioe and Hampshire Bank 
Stone Bank 
Stourbri 
Stafford 
Stamford and Rutland Bank 
Stourbridge Old Bank 
Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 
Tavistock Bank 
Thornbury Bank 
Tiverton and Devonshire Bank . 

ston and Kettering Bank . 
Tring Bank and Chedhens Bank... .. 
Towcester Old Bank 
Union Bank, Cornwall 
Uxbridge Old Bank 
Wallingford Bank 
Warwick and Warwickshire Bank . 
Welli m Bank, Somerset 
West Riding Bank 
Whitby Old Bank 
Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank 
Weymouth Old Bank 
Wirkesworth and Derbyshire Bank . 
Wisbeach and Lincolnshire Bank . 


Wolverh 

Worcester 
Worcester Old Dek 
Woreestershire Bank 


Warminster and Wiltshire Bank.... 
Wrexham Bank 

Wolverhampton Bk. (R. ah F.Fryer) 
Yarmouth and Suffolk Ban! 
Yarmouth, Norfolk, & Suffolk Bank. 
Yeovil Old Bank 
York Bank 











£ 
10,245 
39,476 
3,450 
16,072 
13,590 
2,923 
19,732 
9,961 
5,723 


17,618 
13,640 
* 34,428 
17,661 
23,548 


13,844 

8,490 
11,977 
10,597 
13,060 
10,055 
17,125 


10,251 
28,183 

5,536 
45,966 
13,425 
22,619 

5,520 
15,182 
36,581 
58,515 

6,982 
13,244 
14,133 


12,200 
19,300 
23,617 

2,425 
11,685 
47,726 
10,032 

9,082 
46,460 





5,613 ||. 


2,481 .|. 
29,923 .|. . 


22,526 ||. 


82,869. 


£ 
10,037 


3,308 
15,039 





38,950 


£ 
9,157 
38,405 
3,248 
14,988 
13,682. 
3,028 
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.WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANES. 





| 
Authorised | AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Nov. 24th.| Dec. ist. | Dec. 8th. 





£ 

Bank of Westmorland 12,225 
Barnsley Banking Company 9,563 
Bradford Banking Company 49,292 
Bilston District Banking Company..|| 9,418 
Bank of Whitehaven 
Bradford Commercial Bankin; 
Burton, Uttoxeter & Staffords. Un. Bk. 
Chesterfield & Nth. Derbysh. Bkg.Co. 
Cumberland Union Banking Co. .. 
Cheltenham & Gloucestersh. Bkg.Co. 
Coventry & Warwickshire Bkg. Co. 
Coventry Union Banking Company 
County of Gloucester Banking Co. . 
Carlisle & Cumberland Banking Co. 
Carlisle City and District Bank .... 
Dudley & West Bromwich Bkg. Co. 
Derby and Derbyshire Banking Co. 
See Dist. Joint Stock Bkg. Co. 
East of England Bank 
Gloucestershire Banking Company . 
Halifax Joint Stock Bank 
Huddersfield Banking Company 
Hull Banking Com 
Halifax Commercial Banking Co. .. 
Halifax & Huddersfield Union Bank 
Helston Banking Company 
Herefordshire Banking Com be 
Knaresborough and Claro Bkg. Co. 
Kingsbri oint Stock Bank .... 
Lancaster Banking Company 
Leeds Banking Company 
Leicestershire Banking Company .. 
Lincoln and Lindsa king Co... 
Leamington Priors & Warwicksh. Bk. 
Leeds and West Riding Banking Co. 
Leeds Commercial Banking Co..... 
Ludlow and Tenbu 
Moore & Robinson’sNottinghams.Bk. 
Nottingham& Nottinghamsh.Bkg.Co. 
Newcastle, Shields and Sunderland 

Union Joint Steek Bank 
National Provincial Bk. of England 
North Wilts Banking Company.... 
Northamptonshire Union Kk... 
Northamptonshire Banking Co... .. 
North and South Wales Bank .... 
Pares’s Leicestershire Banking Co. . 
Saddleworth Banking Company.... 


Sheffield Banking Company 


























WEEKLY RETURNS OF BANKS OF ISSUE. 

















: AVERAGE AMOUNT. 
NAME OF BANK. Soot 
Nov. 24th.| Dec. 1st. | Dec. sth. | Dec. 15th. 
£ £ £ £ £ 
meee ding & Boston Bkg.Co.|| 55,721 | 53,643 | 52,875 | 51,278 | 50,183 
Stuckey’s Banking Company...... 356,976 | 335,435 | 329,935 |327 ,487 325,047 
Shropshi a Banking Company J 47,951 | 44,324 | 45,189 | 46,278 | 47,526 
Stourbridge and Kidderminster Bank 56,830 | 55,001 | 56,392 | 58,580 | 56,528 
Sheffield and Hallamshire Bank. . 23,524 | 23,396 | 22,061 | 22,865 | 23,552 


Sheffield & Rotherham Jnt. Stock Bk. 52,496 | 53,794 | 51,243 | 51,801 | 51,079 
Swaledale and Wensleydale Bank ..|| 54,372 | 51,226 | 51,400 | 52,180 | 50,925 
Storey’s and Thomas’s Bank ...... 9,714 9,578 9,425 | 10,010 9,801 
Sheffield and Retford Bank........ 18,744 616; 616 600 600 
Wolverhampton & Staffordshire Bank|) 35,378 | 35,848 | 35,240 | 34,947 | 35,166 
Wakefield and Barnsley Union Bank|} 14,604 | 13,674 | 13,297 | 13,410 | 12,915 


Whitehaven Joint Stock Bank . 31,916 | 31,726 | 30,835 | 30,521 | 29,901 
Warwick and mn Bkg. Co. 37,124 | 33,661 | 32,577 32, 990 | 33,197 
West of England and South Wales 

District Bank ................ 83,535 | 85,568 | 82,008 | 77,872 | 79,128 


Wilts and Dorset Banking Cry 76,162 | 64,393 | 67,620 | 67,585 | 64,779 
West Riding Union Bankin 34,029 | 31,680 | 31,984 | 31,529 | 30,369 
Whitchurch and Ellesmere Bue. Co. 7,475 6,181 6,190 | 6,115 6,021 
Worcester City and County Bkg.Co.|) 6,848 | 6,391 6,407 6,935 6,703 


York Union Banking Company....|| 71,240 | 68,341 | 70,593 | 71,700 | 67,827 
York City and County Banking Co. | 94,695 | 93,231 | 92,675 | 94,590 | 91,641 

















Yorkshire Banking Company...... | | 122,532 | 113,367 | 118,332 | 121 231 118, 918 
| 





Summarp of the abobe Returns. 


Fixed Issues. Nov. 24th. Dee. Ist. Dec. 8th. Dec. 15th. 


z z £ £ z£ 
197 Private Bangs ...... | 5,009,021 | 4,661,638 | 4,612,548 | 4,587,278 | 4,531,314 
70 Joint Stock Banxs .. | 3,469,872 | 3,203,974 | 3,198,650 | 3,199,420 | 3,152,658 








267 Torats .. | 8,478,893 | 7,865,612 potatoe Winer te 7,683,972 


The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 24th November, and the Ist, 8th, 
and, 15th December, gives the following as the Average Circulation of these Banks for the Month 
ending the 5th December, as follows, viz. :— 


Private Banks .......0ccceeeeeeccecececesceeeeceeeeses es oe £4,598, 194 
Joint Stock Banks $e wens dcbe ee 00 as'o0. 0000s ce cccs,cejbdeccsce Spee 
Average Weekly Circulation of Private and Joint Stock Banks mening 

the past Month .......... . £7,786,869 


On a comparison of the above with the Returns for the Month ending 7th November 
last, it shows— 
A decrease in the Notes of Private Banks, of ...................-£210,094 
A decrease in the Notes of Joint Stock Banks, of .................. 115,865 


Total decrease last Month........ £325,959 














CIRCULATION 


RETURNS. 





And, as compared with the Month ending the 6th vempaiee 1845, it shows— 
An increase in the Notes of Private Banks, of. . 
A decrease in the Notes of Joint Stock Banks, of . 


Total decrease, as compared with the same period of last year . 


. £ 28,758 
- 32,778 





. £ 4,020 


With reference to the fixed issues of the several Banks the following appears to be the com- 


parative state of the circul 


ation :— 


The Private Banks are below their fixed issue ...... 


The Joint Stock Banks are Jelow their fixed issue .. eee aieuad 


Total BELOw the fixed issue 


-- £401,250 
229,602 


-- £630,852 





Average Circulation, and Coin held by the Scotcu and Inisu too during the four 
weeks, ending Saturday, the 5th day of December, 184 


SCOTCH BANES. 






































irculation Avi 
. Weeks ~ eeks, ending Ay ee Amount of 
Gold and Silver 
NAME OF BANK. Authorised Coin held 
Circulation. #5 and during Four 
upwards. Under #5. Total. ‘Weeks, ne, Coes 
£ £ £ £ £ 
Bank of Scotland...... 300,485 114,856 280,469 395,325 151,016. 
Royal Bank of Scotland 183,000 68,589 157,382 225,970 96,046 
British Linen Com 438,024 166,851 342,992 509,843 157,654 
Comm. Bk. of Scotland 374,880 165,593 364,145 529,738 201,730 
National Bk. of Scotland 297,024 108,402 252,323 360,725 103,635 
Union Bank of Scotland 327,223 120,699 283,469 404,168 119,008 
Edinburgh & Glasgow Bk.|| 136,657 66,272 114,997 181,269 53,541 
Bkg. Com. in Aberdeen 88,467 34,501 80,488 114,989 30,822 
Aberdeen Town & Co. Bk. 70,133 26,607 70,592 97,199 29,810 
North of Scotland Bk.Co.|| 154,319 64,898 115,109 180,008 37,394 
Dundee Banking Com. . 33,451 8,875 26,855 35,730 5,633 
Eastern Bk. of tland 33,636 12,651 27,763 40,415 10,151 
Western Bk. of Scotland 337,938 130,631 333,954 464,585 168,419 
Clydesdale Banking Co. 104,028 38,010 101,427 139,437 72,414 
City of Glasgow Bank - 72,921 49,203 83,950 133,154 70,216 
Caledonian Robie Co. 53,434 18,733 47,019 65,753 15,134 
Perth Banking Company 38,656 18,570 35,703 54,273 18,034 
Central Bk. of Seotland || 42,933 21,131 | 43,149 ,280 23,980 
Toraxs (Scotch Banks) || 3,087,209 | 1,235,072 | 2,761,786 | 3,996,861 | 1,364,637 
IRISH BANKS, 

Bank of Ireland ...... 3,738,428 || 2,382,400 | 1,992,625 | 4,375,035 | 1,105,796 
Provincial Bank ...... 927,667 436,244 843,796 | 1,280, 606,145 
Belfast Bank.......... 281,611 45,841 384,562 430,403 204,715. 
Northern Bank........ 243,440 29,696 227,661 257,357 135,047 
Ulster Bank .......... 311,079 29,876 375,591 |. 405,467 121,271 
National Bank ........ yy 316,754 677,049 993,803 372,069 
Carrick-on-Suir Nat. Bk. 9,838 17,536 27,375 7,734 
Clonmel National Bank oe ‘a 22,677 47,384 70,061 16,818 
Toraus (Irish Banks)..|| 6,354,494 || 3,273,326 | 4,566,204 | 7,839,540 | 2,569,595 














260 
SUMMARY OF IRISH AND SCOTCH RETURNS TO DECEMBER 5th. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 5th 
December ult., when added together give the 
following as the average weekly circulation of 

banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. 7,839,540 


of 
Average Circulation of the.Scotch Banks. . .. 3,996,861 


Total Average Circulation of these Banks 
for the month ending 5th Dec. last «- £11,836,401 


On comparing these amounts with the Re- 
turns for the month ending 7th Nov. last, 
it shows,— 

“Increase in the Circulation of Irish Banks..£ 2,715 
Increase in the Circulation of Scotch Banks . . 231,597 


Trish Banks are above their fixed issue. ... 41,485,046 
Scotch Banks are above their fixed issue.... 909,652 


Total above the fixed issue 


This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month —— 5th December ult., 
appear to have been as follows :— 

Gold and Silver held by the Irish Banks .. €2,569,595 
Gold and Silver held by the Scotch Banks . . 1,364,637 


Total of Gold and Silver Coin 


Being an increase of £84,559 on the part of 
the Irish Banks, and an increase of £136,0150n 
the part of the Scotch Banks, from the several 





And as compared with the month ending 
6th December, 1845, it shows,— 


Increase in the Circulation of Irish Banks .. £122,710 
Increase in the Circulation of Scotch Banks . . 192,830 


Total increase in the year 


- On comparing these amounts with the fixed 
issues of the several banks, as given in the 





ts held by them during the preceding 
month. The stock of specie now held by the 
banks, will allow of their issuing to the extent 
of £1,539,534 above the amount of notes at 
present in circulation in Ireland and Scotland. 
The comparative circulation of notes, for 
above, and under £5, during the past month, 
has been as follows :— 
Above £5. 
3,273,326 .. 
1,235,072 .. 


Under #5. 
4,566,204 
2,761,786 





Almanac, it appears, that— 4,508,398 .. 7,327,990 





CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 5th. 


The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 5th December last. 

Circulation of Notes for the Month ending November 7, as compared with the Month ending December 5: 
Nov. 7. . 5. 
21,239,674 | £20,118,128 

288 4,598,194 
3,188,675 
27,904,997 
3,765,264 3,996,861 
7,836,825 | 7,839,540 

United Kingdom 40,954,591 | £39,741,398 1,213,193 

Thus showing a decrease last month of £1,447,505 in the Circulation of Notes in England, 
-and a decrease of £1,213,193 in the United Kingdom. 

The comparison of the month ending Dec. 6, 1845, with the month ending Dec. 5, 
1846, shows a decrease in the Bank of England circulation of £843,683, an increase in 
Private Banks of £28,758 and a decrease in Joint Stock Banks of £32,778; being a total 
decrease in England of £847,703 : while in Scotland there is an increase of £192,830; and in 
Ireland an increase also of £122,710. Thus showing that the month ending Dec. 5th, as 
compared with the same period last year, presents a decrease of £847,703 in England, and a 
decrease of £532,163 in the United Kingdom. 

The return of Bullion in the Bank of England for the month ending Dec. 5, gives an 

te amount in both departments of £14,945,883. On a comparison of this with the 
Return for the month ending Nov. 7, 1846, there appears to be an increase of £44,498; 
and as compared with the month ending Dec. 6, 1845, being the corresponding period last 
year, there is a increase of £1,587,437. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Dec. 
5, was £3,934,232, being an increase of £220,574, as compared with the preceding month. 





D 
Bank of En 1,121,546 
Private B: 


Joint Stock Banks 





29,352,502 








